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Butrus-Ghali Announces 5,500 More UN Troops 
for Rwanda 


LD1105204094 Paris Radio France International in 
French 1830 GMT 11 May 94 


[Excerpt] Butrus Butrus-Ghali has left South Africa for 
Paris. He was received [in France] today by the French 
prime minister and by President Mitterrand. He took 
advantage of the occasion to announce that three African 
countries—Ghana, Nigeria, and Tanzania—had given 
him their agreement on sending 5,500 UN peacekeeping 
troops to Rwanda. Monique Mas: 


[Mas] According to Butrus-Ghali what is needed is for 
the genocide to be halted, the refugees to be helped, and 
the humanitarian organizations to be protected. In order 
to do this, the UN secretary general envisages a 5,500- 
strong force. They would be authorized to defend them- 
selves if they are attacked, but on the other hand there is 
no indication that these UN peacekeeping troops would 
have a mandate to defend the civilians against the 
militiamen in the zones where they will be deployed. 
[passage omitted] 


Comments on Aid Workers Held in Bosnia 


AU1105135694 Paris AFP in English 1336 GMT 
1] May 94 


[Text] Paris, May 11 (AFP)}—UN Secretary General 
Butrus Butrus-Ghali said Wednesday [11 May] he hoped 
to obtain the release of 11 French aid workers held by 
Bosnian Serbs since April for alleged arms trafficking. 


“We hope that through negotiation we can find a way to 
free the hostages,” he said after a 45-minute meeting 
with French Prime Minister Edouard Balladur. 


The |! are from the Premiere Urgence (First Emergency) 
group, which denies the smuggling allegations. 


Balladur later told the French National Assembly, or 
lower house, that the government was determined to see 
them freed and “is using all the means it can to obtain 
their unconditional release.” 


They have been held since April 8 at the Sarajevo suburb 
of Lukavica by Bosnian Serbs, who have just extended 
their detention for a month pending trial and say the 
detainees could face up to 15 years in prison. 


In Sarajevo, two lawyers sent by the Paris bar association 
and a Belgian colleague criticized both the Serb jailers 
and French officials in the Bosnian capital, saying 
Wednesay the |! could only hope for a “mock trial in a 
mock country.” 


The lawyers, who saw all the prisoners, said they were 
initially crammed into one room which created tension, 
then assigned a lawyer who did not speak their language, 
said George-Henri Beauthier, a representative of the 
Brussels-based International Federation of Human 
Rights Leagues. 
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He charged that the 1! were being, used by the Serbs as 
“merchandise” to try to gain international recognition. 


The lawyers also questioned the | 4-day delay before the 
French ambassador in Sarajevo, Henri Jacolin, saw the 
group. But Jacolin told AFP Wednesday the situation on 
the ground had not heiped and that only “quiet negoti- 
ations” could move the matter forward. 


UNHCR Needs Extra $236 Million for Yugoslavia 
Refugees 


AU1105134194 Paris AFP in English 1326 GMT 
1] May 94 


[Text] Geneva, May 11 (AFP}—The UN High Commis- 
sioner for Refugees is short of 236 million dollars to help 
until year’s end four milhon refugees from the former 
Yugoslavia, the agency said Wednesday [11 May]. 


The UNHCR said it needed a total 338 million dollars 
for the entire year—or 918,000 dollars a day—but had 
received only 102 million dollars from donor countries 
by March 31, leaving a 236-million-dollar hole. 


The main beneficiary of United Nations aid is Bosnia- 
Herzegovina, follewed by Croatia. 


IAEA Reports on Nuclear Reactor Construction 


AU 1005 165294 Paris AFP in English 1634 GMT 
10 May 94 


[Text] Vienna, May 10 (AFP)}—A total of 485 nuclear 
reactors were cither on stream or under construction 
globally last year, according to a report published 
Tuesday [10 May] by the International Atomic Energy 
Agency at its Vienna headquarters. 


Last year saw the start-up of nine reactors in Canada, 
China, France, Japan, Russia and the United States, 
taking the number of operational sites to 430, with 55 
under construction in 18 countries, the IAEA said. 


Several states, led by France and Lithuania, depend 
largely on nuclear power for their supplies of electricity. 


Iraq's ‘Aziz Discusses IAEA, Sanctions 


AU1105110494 Vienna DER STANDARD in German 
11-12 May 94 p 3 


[Interview with Iraqi Deputy Prime Minister Tariq ‘Aziz 
by Gudrun Harrer in Vienna; date not given: “Iraq Has 
Fulfilled the UN Resolutions”] 


{Text} {[Harrer] You have come to Vienna wi hold talks 
with the International Atomic Envrgy Agency (AEA), 
one of the bodies that decides whether or not Iraq has 
complied with UN Resolutions 687 and 715, on which 
the lifting of the sanctions depends. The UN Security 
Council is meeting again in the middie of May to discuss 
Iraq. What is the IAEA position toward Iraq? 
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[Aziz] We have satisfactory, normal relations with the 
IAEA. The IAEA has noted th: major progress we have 
achieved in fulfilling the conditions, and we want this 


[Aziz] If a free, secret vote were to be held, the majority 
of the Council would vote for the lifting, or at least a 
relaxation, of the sanctions. Even in March, some 
Council members were in favor of issuing a public 
statement recognizing Iraq's progress. The U.S. side 
Se ee ae 
failed to adopt a siatement against the deo Ad 
sanctions because a c.nsensus was not reached on 
matter. That says a lot. 


{Harrer] Are you optimistic this time? 


[Aziz] It is the Council's credibility that is at stake. The 
Council adopted resolutions that were formulated in 


Most countries, including Austria, merely want Iraq to 
fulfill the resolutions that were adopted in connection 
with Kuwait—nothing more and nothing less. However, 
when other things are suddenly brought into play, such 
as a unilateral U.S. policy vis-a-vis Iraq, and the United 
States attempts to impose its unilateral wishes on the 
Council, the Council's image is bound to suffer. 


{Harrer] How much progress has been achieved in 
installing control systems inside Iraqi armaments plants? 


['Aziz] Things are moving quickly, and we are doing 
what is necessary in this connection. UN special envoy 
Rolf Ekeus confirmed this in his report at the end of 
Areal. 


{Harrer] Apart from France and China, Russia also 
spoke out in favor of Iraq at the March Security Council 
meeting. What are your relations with Russia like, and is 
there any truth to the rumors that Vladimir Zhirinovskiy 
supports the Iraqi Ba'ath Party? 


['Aziz] Our relations are good. Russia has great eco- 
nomic interests in Iraq. Zhirinovskiy visited Iraq in 1992 
and expressed support for our standpoint. But we do not 
imagine we can influence Russian domestic policy, and 
we certainly have no money to support other parties. 
Zhirinovskiy invited a Ba'ath delegation to his party's 
latest congress, but the Iraqis also used this opportunity 
to talk to all other parties with the exception of Russia’s 
Choice, as well as holding talks at the Russian Foreign 
Ministry. 
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[Harrer] What are moods like in Iraq after four years of 
sanctions? Is a radicalization of the population to be 
feared? What about the opinions that Iraq's claim to 
Kuwait is by no means a closed chapter? 


[Aziz] The Iraqi population is suffering much hardship 
because of the sanctions, but we are an ancient civiliza- 
tion, and we will survive. You will hardly find anyone 
who says he hates the American people. 


For the government, the Kuwait issue is finished, but 
one cannot stop people from ‘hinking whatever they 
want to think. One cannot erase historical facts either. 
But the Iragis support the government and know that 
what the government is doing—for example, imple- 
menting the resolutions in order to permit the lifting of 
the sanctions, is good for the country. 

I think frustration is the cause of such opinions con- 
cerning the Kuwait issue. People see Iraq doing every- 
thing the United Nations wants, but this does nothing to 
help them, and their situation gets even worse. But this 
has nothing do with the government's stance. 


[Harrer] What is Baghdad's relationship with the Kur- 
dish leaders Talabani and Barzani? 


[Aziz] In 1991, they spent several months in Baghdad, 
and one reached a consensus with them concerning the 
extent and form of autonomy, Kurdish involvement in 
the central government, elections, and so on. Barzani 
told us later that no sooner had he and Talabani returned 
to northern Iraq when they were summoned to Wash- 
ington. Talabani went, but Barzani did not. In Wash- 
ington, Talabani was told: “Are you crazy supporting 
Saddam Husayn's government when we want to topple 
it?” That was the end for the time being. The Kurds are 
not free to decide. 


France, Baltic States Sign Military Cooperation 


AU1105 143994 Paris AFP in English 1427 GMT 
1] May 94 


ext] Paris, May 11 (AFP)—French Defence Minister 
rancois Leotard and his counterparts from the three 
Baltic states Wednesday [11 May] signed the first mili- 
tary cooperation accord among their countries in Paris. 


Leotard said the agreements “open up new perspectives 
in relations between France and each of the three (Baltic) 
states” allowing bilateral exercises as well as joint 
manoeuvres within the framework of the NATO Part- 
nership for Peace, a military coooperation agreement 
recently signed by several East European states. 
Estonian Defence Minister Indrek Kannik stressed that 
his country and Latvia and Lithuania attached great 
importance to participation in all international forums. 
Leotard said Wednesday's accords would provide for 
young soldiers to attend training courses in French 
military schools a:4 for wide-ranging exchanges of mil- 
itary personnel. 
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EU Issues ‘Urgent Appeal’ To Halt Fighting in 
Yemen 

AU 1105151194 Paris AFP in English 1458 GMT 

1] May 94 


[Text] Brussels, May 11 (AFP)}—The European Union 


[EU] issued an urgent appeal Wednesday [11 May] to 
warring parties in Yemen to put an early end to hostilities. 


A statement issued here voiced “deep concern™ about 
the fighting between north and south. It said the fighting 
should stop in the spirit of an agreement on reconcilia- 
tion and reform signed in February. 


Turkey's Cetin Signs Protocol on Council of Europe 
Court 


TA1105154994 Ankara ANATOLIA in English 1515 
GMT 11 May 94 


[Text] Strasbourg, France May 11 (A.A.}—Foreign Min- 
ister Hikmet Cetin signed a protocol on Wednesday [11 
May] concerning a “permanent court” which will be set 
up within the Council of Europe's Human Rights Com- 
mission. 


Only Italy failed to sign the protocol for technical 
reasons which was to be signed by 32 countries. The 
permancnt court will replace Human Rights Commis- 
sion and Court. Council of Europe officials said the court 
functioning today has difficulties in observing the coses 
because of an increase in cases. 


Opposes CSCE Observer Proposal 
TA1105185694 Ankara TRT Television Network in 
Turkish 1700 GMT 11 May 94 


{[Announcer-read report over video] 


[Text] Foreign Minister Hikmet Cetin has declared that 
terrorism cannot be judged on a human rights level and 
that Turkey categorically opposes the proposal to send a 
CSCE delegation to Turkey. Cetin replied to questions 
by Turkish reporters in Strasbourg, where he is attending 
the Council of Europe Committee of Ministers meeting. 


Answering a question, Cetin warned that assessing the 
question of terrorism in Turkey from a human rights 
viewpoint creates the impression that terrorism is being 
supported. Sending a CSCE observer delegation to 
Turkey 1s definitely unacceptable, Cetin stressed. 


In reply to a question on recent developments in 
northern Iraq, the foreign minister recalled that the 
region is part of Iraq and stated that it is oui of the 
question for Turkey to mediate between clashing Kur- 
dish groups. 


Supports Membership for Russia 
1A1205071894 Ankara TRT Television Network in 
Turkish 2145 GMT 11 May 94 


[Announcer-read report over video} 
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[Excerpts] The Council of Europe Ministerial Com- 
mittee meeting has ended in Strasbourg. Zerrin Ozka- 
zanc from the Turkish Radio and Television [TRT] team 
in Strasbourg reports the following: 


[Ozkazanc] At the meeting Turkey has extended its full 
support to the applications made by Albania and the 
countries in the Caucasus to become members of the 
Council of Europe. [passage omitted] 


In a statement to the TRT after the meeting, Foreign 
Mintster Hikmet Cetin said that with the protocol signed 
today the European Human Rights Declaration will have 
a new structure that will be more comprehensive and 
effective. He added that Turkish workers, who are faced 
with racism and xenophobia especially in Germany, 
should be accepted as national minorities. He made the 
following statement to the TRT on membership applica- 
ee ne 
ouncil: 


[Cetin] Within the framework of this expansion, we 
explained that we view Russia's membership in the 
Council of Europe positively. We also explained, how- 
ever, that in addition to Russia there are costries such 
as Ukraine and Moldova and that relations with these 
countries should be deve/oped in that direction as well. 
The membership of the cous 'nes in the Caucasus, which 
we consider to be pari of Ewrope, depends, to a great 
extent on the solution of the disputes in that region. On 
this issue, we explained that Armenian attacks should 
definitely be stopped and repelled because so long as 
foreign territories are occupied and so long as the prin- 
ciple of changing borders through the use of force 
remains valid membership is extremely difficult. 
Council of Europe principles should, therefore, be imple- 
mented in that region. | have also said that the Council 
should cooperate with and aid the regional countries, 
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EU Expects 1994 Economic Growth To Reach 1.6 
Percent 


AU1105112194 Paris AFP in English 1101 GMT 
1] May 94 


Text] Brussels, May | 1 (AFP)—Economic growth in the 

Union [EU] should reach 1.6 percent this year, 
higher than the previously predicted figure of 1.25 per- 
cent, the European Commission said here Wednesday 
{11 May). 











The EU's execut've, issuing its latest economic forecasts, 
added that growth measur >d by gross domestic product 
(GDP) could reach 2.5 percent in 1995, up from the 
previous official prediction of 2.1 percent. 


Last year the EU's aggregate GDP shrank by 0.3 percent. 


Algerian Finance Minister Holds Talks 


LD1 105134394 Algiers Radio Algiers Network in Arabic 
1200 GMT 11 May 94 


[Text] Finance Minister Ahmed Benbitour is on the 


coun.crpart before heading for Washington later. Over 
to Rachid Benhmimid for more details: 


[Benhmimid] On the first day of his visit to Brussels, 
where he arrived yesterday from Paris, the Algerian 
finance minister held a press conference attended by a 
large number of international journalists. At this confer- 
ence Mr. Benbitour presented a detailed report on the 
objective of his tour. He said: We have come to Brussels 
to explain the contents of the Algerian political and 
economic program to European circles and also to brief 
European political and financial circles on the progress 
of the talks with the International Fund on the 
rescheduling of Algeria's debts. We will also inform them 
that we have drawn up a program for economic revival. 
Benbitour added: We are hoping for o i 
cooperation with Europe without having to ignore the 
financial aspect. [as heard] 


On the first day of his visit to Belgium, Benbitour 
meetings, the Algerian finance minister declared that he 
was given a very encouraging welcome and presented 


Union to offer Algeria significant financial and political 
support to help it implement its 


5 
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Regarding his meetings with representatives of the world 


Benbitour is expected to leave later for Washington, the 
third leg of his tour, where he will meet IMF and World 
Bank officials and U.S. financial authorities. Afier 
Washington, Benbitour will go to Tokyo, the fourth and 


last leg of this tour. 


tions seems to be the easiest to predict, with all opinion 
polls indicating that the Finns will say ves to the EU. 


Full Speed Ahead in Denmark 
Denmark too is facing new general elections, whose 


result will be difficult to predict. The election date has 
still to be set, but the elections must be held before 10 
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The mainland economy is now expected to achieve a 
growth rate of 3 percent in order to keep pace with the 
country’s overall growth rate—for the first time in seven 
years. 

Unemployment, which is lowest in Norway, is expected 
to drop from last year's 6 percent to 5.4 percent this year. 
Norway is the only one of the Nordic countries that does 


As for Sweden, the S-E-Banken economists predict a 
2.3-percent growth figure for vhis and next year. This is 


considering 5 
percent for Finland, 3.4 percent for Denmurk, and 2.8 
percent for Norway. 


Denmark To Host East European Environmentalists 


PM1105151494 Copenhagen BERLINGSKF. TIDENDE 
in Danish 10 May 94 p 10 


[Steen Voigt report: “Auken Brings Together East 
Europe's Top Environmental People™} 


[Text] The environment ministers of all the countries of 
East Europe will meet in Copenhagen in June at the 
invitation of Svend Auken to discuss “soft loans” for 
environmental investments. The aim is to accelerate 
environmental work in the East. 


It 1s of crucial importance for improved and increased 
environmental work in the countries of East Europe that 
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they have access to cheaper forms of finance for their 
environmental investments—in water and air purifica- 
tion installations, for example. 

So said Enviconment Minister Svend Auken (Social 
Democratic Party), who has invited all his East Eu-o- 
pean counterparts to for the first three days 
in June to discuss “soft loans” in the environmental field 
in order to exert pressure on international banks. 

The environment ministers from the three Baltic coun- 
tries, Russia, Poland, Romania, Bulgaria, the Czech 
Republic, Slovakia, Belarus, Moldova, and Ukraine have 
accepted the invitation. This is the fist time that so many 
East European environment ministers will have been 


interest rates, jonger repayment periods, and a repay- 





Belgium 
a ee 


BR1I105143194 Brussels LA LIBRE BELGIQUE in 
French 11-12 May 94 p 5 


Flemish Bloc Presents European Program 
BR1005 142194 Brussels DE MORGEN in Dutch 
10 May 94 p 4 


[Article signed FR: “Flemish Bloc’s European Progra 
Largely Anti-European™] 

[ The Flemish Bloc (VB) prides itself on being 
the only ish party with a properly developed Euro- 


Above all, the VB wants to brush aside anything which is 
door zone for the 
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Official Report Says Arms Exports Increase 


BRII0S 152094 Asse HET LAATSTE NIEUWS in 
Dutch 11-12 May 94 p 2 


[Beri Cornelis report: “Belgium Is Still Selling Arms] 


{Excerpt; Belgium 1s still a mayor center for the mterna- 
tional arms trade despite a new law which 1s supposed to 
impose sire. controls on arms sales. 


This is the view of VU [People’s Union] Senator Willy 
Kuijpers, «bom yesterday disclosed to the senate the 
content of ihe ‘ oreagn Affairs Commitice’s report on the 
arms trade. 


Kuyriers calculated that Belgium cxported no less than 
24 biliior “4 gian francs [BFr] in arms last year. Divided 
between the (free regions. that means that exports were 
BFri6.! bition, BFr2.7 billion for Flanders and Fiem- 
ish-Brussels and BFri3.4 bilhon for Wallonia and 
French-speaking Brussels. The new 1991 arms law 
applies to the first cight months of 1993 only, due to the 
delays in implementation decisions, but Kuipers still 
calculated in 1993 Belgium exported no less than BFr24 
bilhon in arms. 

That is half as much again compared with the previous 
year. Belgian weapons go mainly to the North and 
Middle East (BFr9.5 bilhon) and Asia (BFri.5 billion). 
In Europe, BFr3.4 billion were exported to the former 
Yugoslavia, compared with BFr2.4 bilhon im 1992. Kui- 
jpers has strung suspicions that part of this comes from 
Belgium. [passage omitted] 


Expansion of Commercial TV in Flanders 
Considered 


LD/105120794 Brussels Radio Vlaanderen 
International in English 0900 GMT 11 May 94 


Excerpts] The Flemish minister of culture, Huge 
eckx, is considering terminating the advertising 
monopoly of the Flemish VTM commercial cable televi- 
sion station. Mr. Weckx said on Tuesday [10 May] he 
expects VTM to apply for a licence to set up a second 
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pe eenattaae crema tmaaachc esc 


NC1105211094 Cairo MENA in Arabic 1750 GMT 
1] May 94 


{Excerpt} London, 11 May (MENA}—Foreign Minister 
“Amr Musa stated that be and Britssh Prime Minister 
John Major discussed a number of issues of common 
concern, notably the Maddie East rssuc, the situation in 
Yemen, peace »» the Middle East, and developments m 
Bosnia-Herzegovina. In a statement to reporters after his 
meeting with Major, he said he will be discussing these 
issues in detail during hrs mecting with Foreign Secretary 
Douglas Hurd tomorrow. At the beginning of the 
mecting, Musa conveyed a verbal message from Presi- 
dent Mubarak on deveclooments in the Middle East and 
the peace process and received Major's reply. 


Musa said that he and Major also discussed ways of 
strengthening cooperation between Egypt and Britain in 
various fields. He said he conveyed to Major Egypt's 
views on the situation in Bosnia and expressed his hope 
that the liaison commuttce on Bosnia well begin its work 
to ~nd the Serb aggression. 


Regard. ng tl. Lebanese rssuc, Musa said that the basis of 
a solut.on 1s UN Resolution 425 on a settlement between 
Lebanon and Isracl. With regard to Yemen, he said 
Egypt has maintained contacts with both parties there, 
and noted that President Mubarak’s envoy has visited 
Yemen several times and will return to complete Presi- 
dent Mubarak's endeavors to end the crisis. He pointed 
out that Egypt will spare no efforts to resolve the current 
crisis in Yemen, noting that no party wanted things to 
reach this state of affairs. He emphasized that the events 
in Yemen are not in the mmterest of esther party and that 
things should not have reached this port. 


Discussing the Palestinian-Israch Agreement, Musa s«id 
that the implementation is the responsibility of both 
parties, adding that Egypt is always ready to help. He 
noted that there are still obstacles and vorced his hope 
that things between the Palestinians and Israels will go 
well. 


Regarding the Syrian rsswes, Musa said that peace “ui 
Syria 1s the basrs of a comprehensive peace in the Middle 
East, and noted tie efforts of U.S. Secretary of State 
Warren Christopher during his latest visit to Syria and 
Isracl. He vowed hes hope for progress in the talks 
between Syma acd Israc!. and stressed Egypt's readiness 
to cooperate anc to help achreve a comprehensive peace 
in the regron. It should be recalled that Musa arrived in 
London this morning on a three-day visit. [passage 
omitied] 


EC Warns Britain of Dangers of Tax Increases 


PM1205110204 London THE DAILY TELEGRAPH in 
English 12 May 94 p 1 


Anne Segall and (hy sopher Lockwood report: “Tax 
ises Will Put Brake « Britain's Recovery, Says EC”) 


[Text] Last month's tax increases voll depress consumer 
spending causing the cconomy to falter next year just 2s 
the rest of Europe accelerates out of recession, the 
Mr Henning Christophersen, Commission vice presi- 
dent, said that after leading Europe in 1994 Britain was 
mf to underperform its main Continental rivals in 
1995. 


The commission has raised its expectations for Europe 
and is now looking for overall growth of 16 per cent this 
year and 2.5 per cent in 1995. The new forecasts came as 
the German Bundesbank announced an unexpected half 
point cul—to 4 per cent—in its key discount rate, 
pores 4 underpinning the optimism about European 


The forecast for the British economy is being cut io 2.3 


per cent next year, down from an origimal 2.7 per cent 
and below Government projection for this year of 2.5 per 


have become a key factor in the revival of industry. 
All eleven regions of the country are now benefiting from 


higher order levels, the first time this has happened for 
five years, the survey reveals. 
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per cent in the first quarter of *he year—the fastest 
quarterly growth rate since 1989. 


Recovery in Europe would be welcomed by British 
businesses which have been struggling to increase sales 
on the Continent despite a competitive pound Surveys 
suggest that the improvement in the European economy 
has already had a beneficial impact on export orders in 
Britain. 

The commission's forecasts are not all negative. Britain's 
borrowing requirement is expected to go on falling, to 
well below the EC average next year, as will its unem- 
ployment rate. It calculates that unemployment in 
Britain wit! full to 9.3 per cent in 1995, compared to 9.5 
per cent in Germany, 11.4 per cent in France and 11.7 
per cent in Italy. 


Mr Christophersen said: “The recovery in all EC coun- 
tries is stronger than we had thought... the only exception 
is the UK.” 


UK Signs EU Human Rights Agreement 
PM1205100894 London THE DAILY TELEGRAPH in 
English 12 May 94 p 18 


[Terence Shaw report: “Britain Aids Human Rights 
Court Reform”} 


[Text] Britain was among 3! countries that signed an 
agreement in Strasbourg yesterday for reform of the 
Council of Europe's machinery for protecting human 
rights. 


The aim is to provide a streamlined jprocedure for 
dealing with alleged violations under the Europein 
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Human Rights Convention whose enforcement 
machinery is in crisis because of 2 burgeoning workload. 
Cases are taking an average of five years, and sometimes 
nine years, to resolve. Without the reforms the delays are 


expected to worsen as more central and eastern Euro- 
pean countries sign the Convention. 


Under the agreement, known as the | 1th Protocol to the 
European Human Rights Conention, the two-tier 
systerr. of commission and court for investigating and 
adjudicating alleged violations will be replaced by a 
single court in permanent session 


it will absorb the role of the commission, deciding if 
cases are admissible, and if so to investigate their merits, 
then seck a settlement. If this fails, it delivers an opinion 
on whether there has been a breach of the Convention. 


Under the present system, cases can then be referred to 
the Strasbourg court, which, after a hearing gives a 
binding judgment on Governments found to be in 
breach. 


In the new system, people in the states of the Council of 
Europe will have direct access to Strasbourg after 
exhausting domestic remedies. The court will have one 
judge for each country, elected for six years by the 
council's Parliamentary Assembly. 


Most cases will be decided by seven judges. A committee 
of three will take over the role of the commission in 
deciding whether complaints are initially admissible. 


Cases raising important issues of interpretation of the 
Convention can be referred by the normal seven-judge 
court for adjudication by a larger “Grand Chamber” of 


17 judges, unless one party objects. 
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Kohl, Yeltsin Political Talks Previewed 


AU1105173594 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 May 94 pp 1-2 


[Article by C.G.: “Kohl and Yeltsin Intend To Present 
German-Russian Normaicy”] 


[Text] Bonn, 10 May—Russian President Boris Yeltsin, 
accompanied by Foreign Minister Andrey Kozyrev, Eco- 
nomics Minister Aleksandr Shokhin, and Defense Min- 
ister Pavel Grachev, is scheduled to arrive in Bonn this 
Wednesday [11 May]. In addition to the cultivation of 
German-Russian relations, the visit is intended to dem- 
onstrate Russia's importance within the network of 
European relations. The Federal Government also has 
an interest in strengthening Russia's self-confidence by 
including it in agreements and preventing the emergence 
of distrust that could turn into aggressiveness. Yeltsin 
will hold talks with President Richard von Weizsaecker 
and Chancellor Helmut Kohl; on 13 May, he will meet 
with business and industry representatives. Yeltsin will 
visit telecommunications and high-tech companies in 
Baden-Wuerttemberg. German industrialists would have 
preferred a round of talks to discuss their wish for a 
reduction of investment barners in Russia. Yeltsin's 
schedule apparently did not allow such a program. 

The German economic sector deplores discriminating 
tax laws and legal insecurity in Russia. Kohl's proposal 


that Western firms repair the leaks in Russian oil and gas’ 


pipelines could not be implemented, nor have the Rus- 
sian nuclear power plants been made safe. The seven 
major industrial nations (G7) and the European Union 
(EU) rvograms to this end are making hardly any 
progr.vs because Moscow insists that Russian nuclear 
power plants are safer than those in the West. During 
Yeltsin's visit, the Federal Republic will reportedly not 
make any new financial pledges, since the current scope 
for Hermes [credit insurance company] credits has not 
been fully exhausted. However, the Federal Government 
will confirm that it will continue to support the course of 
reform. The government believes that even though 
Prime Minister Victor Chernomyrdin is pursuing reform 
more slowly, “it is more important that the basic course 
be continued.” Bonn does not doubt that the Cherno- 
myrdin government is serious about carrying out reform. 
The Moscow chief of government had sent many foreign 
advisers home and asked Western governments to 
appoint more serious and more experienced experts. 


This time, no “joint statement” will be signed in Bonn, 
no agreements will be concluded, and the course of the 
visit 1s to present normalcy. The aim of the visit has been 
defined in Bonn as “psychological.” It has been noted 
increasingly in recent months that Russia has the impres- 
sion that it is not being taken seriously as a great power 
and a nuclear power. As U.S. President Bill Clinton did 
in Moscow in January, Kohl will now stress to Yeltsin 
that Moscow is being treated as an equal partner, and 
Germany is supporting the integration of Russia into 
European institutions. Foreign Minister Klaus Kinkel 
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(Free Democratic Party—FDP) will make clear to 
Andrey Kozyrev that “Russia belongs to us, and we want 
Russia to become integrated.” 

According to Kinkel, the fact should be considered that 
following the collapse of the Warsaw Pact, Russia is 
feeling like a “solitary state” without any allies. 

In the Bonn talks, Kohl, Kinkel, and Defense Minister 
Volker Ruche (Christian Democratic Union—CDUV) will 
advocate NATO's offer of “Partnership for Peace.” 
According to the Chancellor's Office, Russia's role as a 
great power cannot be ignored in this respect. Regarding 
Moscow's statements that the “Partnership for Peace” 
should be replaced by a special relationship with NATO, 
as Russia has in mind, the Federal Government wants to 
find out “what and how Russia will sign.” What type of 
special role Moscow has in mind has not been fully 
discussed. According to government officials, a separate 
relationship between Russia and the United States, 
Great Britain, France, and Germany, which some Rus- 
sian politicians are seeking, is out of the question and is 
at best useful only in certain situations. NATO as a 
whole and Moscow should define their mutual relation- 
ship, because otherwise, the smaller alliance and EU 
members would be offended. Germany considers the 
request that NATO consult Russia before making any 
alliance decision unacceptable, because this would be 
tantamount to an indirect Russian right of veto. Bonn 
differentiates between the offer of a “Partnership for 
Peace” including a voluntary right of consultation on a 
case-by-case basis and the more far-reaching Russian 
demand. In his talks with Yeltsin, Kohl will argue that 
Clinton, too, recommends the application of NATO's 
partnership concept to Russia. Like Kohl, Kinkel is 
considering the option of taking Russia's importance 
into account in this respect. In addition to the “Pariner- 
ship for Peace” framework agreement that would be 
equa! for all the second part of the agreement, 
which will be formulated “individually” for every 
country, could contain modalities that would be tailored 
to Russia. Officials in Bonn believe that the signing of a 
partnership agreement with Russia could be made more 
attractive by accompanying it with a statement. They 
mention as an example of higher etiquette, a signing 
ceremony in the presence of the NATO Council and an 
address by its chairman. Bonn rules out Russia’s NATO 
membership and its accession to the EU: “Then we 
might as well pack up.” 


Bonn assesses Russia's troop withdrawal agreement with 
Latvia as a favorable start. Bonn will presumably call 
upon Moscow to observe European rules in dealing with 
southern neighbors like Georgia. Kohl and Kinkel will 
express their wish for an early conclusion of a coopera- 
tion agreement between the EU and Moscow, and rec- 
ommend to Moscow that it guarantee working alterna- 
tives for Western banks. The negotiations, including 
those on nonmilitary nuclear deals, are making slow 
progress. Bonn advovates preparatory talks this summer 
on the admittance of Russia to the Council of Europe. 
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The Federal Government does not consider feasible a 
joint farewell ceremony in Berlin for the Russian, U_S., 
British, and French troops in the presence of all chiefs of 
state and heads of government. Since Russian Supreme 
Commander Burlakov in eastern Germany has objected 
to the idea suggested by Kohl and Yeltsin that the 
influence of German classics on Russian literature of the 
19th century should be mentioned in Weimar, and 
cultural ties for the future should be stressed, the com- 
promise now will probably be that Yeltsin and Kohl will 
speak at a wreath-laying ceremony at the former Soviet 
memorial in Berlin-Treptow and at a subsequent 
meeting in the Russian Embassy in Berlin. If Yeltsin 
rejects Weimar, the ceremonies could be concentrated 
into half a day in Berlin; according to Bonn, the military 
presence should then be confined to a Bundeswehr 
detachment, a Russian guard of honor, and a Russian 
military band at the Treptow memorial. A week later, 
U.S. Vice President Al Gore, President Francois Mitter- 
rand, and Prime Minister Major will seal the withdrawal 
of the protective powers in Berlin. Agreements in the 
wake of the Two-Plus-Four negotiations envision the 
Russian troop withdrawal from Germany by the end of 
1995—which was advanced to the end of August 1994 
during Kohl's visit to Moscow in 1992—and the with- 
drawal of the Western contingents from Berlin at a later 
date, so that Bonn also considers a separate farewell 
justified for this reason as well. Bonn officials are 
annoyed with Burlakov, who with his criticism of Bonn’s 
plans, and possibly with the protection of Grachev, is 
apparently trying—-so they say—to nail Yeltsin down. 


The talks on setting up a German consulate-general in 
Koenigsberg (Kaliningrad) will be difficult. When Kinkel 
was in Moscow in March, the Russian government was 
no longer ready to talk about the planned setting up of a 
German mission and said that this was a matter that had 
to be decided by the chiefs, Yeltsin and Kohl. Moscow 
hinted in March that Koenigsberg was a touchy issue. 
The Russian Security Council also put Koenigsberg on 
its agenda, in addition to the “Partnership for Peace.” 
The return of German art objects, which is envisioned in 
the cultural agreement, is also disputed. 


Russia Needs a Special Role 


CDU foreign policy expert Karl-Heinz Hornhues has 
advocated a contractual special relationship between 
Russia and NATO. Hornhues, who is deputy floor leader 
of the Christian Democratic Union/Christian Social 
Union in the Bundestag, said in Bonn on 10 May that 
Russia was having problems with NATO's “Partnership 
for Peace” program, because, unlike the other Central 
and East European countries, Moscow was “indepen- 
dent” in foreign and defense policy terms and could look 
after its security on its own. However, the Soviet Union's 
former alliance partners had joined the “Partnership for 
Peace” to increase their security in cooperation with 
NATO. In addition, Russia maintained “political order” 
in East European and Central Asia, which was not 
welcomed but tolerated by the West, because the NATO 
states themselves were not prepared to make available to 
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the United Nations or the CSCE peace troops for mis- 
sions in Central Asia or the Caucasus. Hornhues .aid: 
“Without Russia, there would be no prospects for a just 
peace in the nationality conflicts between Armenians 
and Azerbaijanis, in Georgia or Tajikistan.” Moscow's 
claim for a special relationship with the European Union 
and NATO was based on Russia's “security policy inde- 
pendence and its role as a power maintaining order.” 
Hornhues said, however, that by speaking about “safe- 
guarding Russian interests in nearby countries” and by 
Stating big power claims, Russia also created the suspi- 
cion of pursuing neoimperialist goals. Nonetheless, the 
states of the Western alliance should think about 
“whether they should not offer Russia a special system of 
relations and treaties with NATO soon that clearly go 
beyond the Partnership for Peace.” According to Horn- 
hues, the preparedness to do so depends in particular on 
the United States, which “long ago developed a means of 
cooperation common between alliance partners” on 
problems of intercontinental and nuclear security. Horn- 
hues said: “A special! treaty relationship between Russia 
and NATO would not only diminish Russian reserva- 
tions against membership of the Central and East Euro- 
pean countries in NATO; for the Central and East 
European countries, too, closer Russian relations with 
NATO would mean more security.” 


Yeltsin Urges Backing for European Membership 
LD1105141994 Berlin DDP/ADN in German 1346 
GMT 11 May 94 


[Text] Bonn (DDP/ADN)—According to President 
Boris Yeltsin, Russia wants to become a “member with 
equal rights” of all European institutions. Immediately 
before the start of his talks with Chancellor Helmut 
Kohl, Yeltsin told journalists that he hoped to get the 
chancellor's support for this. Yeltsin announced that a 
new era of reconciliation will begin between the two 
nations after the Russian troops depart. 


Kohl welcomed Yeltsin as a “friend of our country and 
our people.” With reference to the dramatic changes in 
the world, he said it is now important for Russia and 
Germany to make the correct decisions with prudence 
and far-sightedness. He also expressed the hope that the 
reforms in Russia will be successful under Yeltsin's 
leadership. Kohl emphasized that there have been ter- 
rible but also great chapters in the history of the two 
states. They must learn from both the bad and the good 
things. 
Kohl, Yeltsin News Conference 


LD1105184294 Berlin N-TV in German 1540 GMT 
1] May 94 


[Joint news conference by German Chancellor Helmut 
Kohl and Russian President Boris Yeltsin with uniden- 
tified foreign and domestic correspondents in Bonn and 
short statement by German Economics Minister Guen- 
ther Rexrodt; Yeltsin speaks in Russian with superim- 
posed German translation—live; broadcast in progress] 
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[Text] [Kohl] ..Another key subject in our talks—they 
will of course be continued tomorrow—is the subject of 
security and stability in Europe. I have once again 
discussed with President Yeltsin the goals of the NATO 
partners as expressed at the NATO summit in January 
this year. We Germans are interested in Russia sup- 
porting and participating in the proposed NATO Part- 
nership for Peace program. 


We also discussed the most acute threat to European 

security and stability, namely the conflict in former 
Yuscslevia. We both agreed—this also applies to the 
talks held on this matter by our two foreign ministers in 
particular—that after the most recent escalation, a solu- 
tion to the conflict in Bosnia is particularly urgent. Our 
two countries and the ministers responsible are playing 
an active part in the so-called contact group consisting of 
representatives of the United Nations, the European 
Union [EU], Russia, the United States, and France, 
Great Britain, and Germany. The goal of these joint 
efforts is to achieve a comprehensive cease-fire in Bosnia 
as soon as possible, and to work resolutely toward 
enabling the parties to the conflict to achieve a peace 
plan. 


The day after tomorrow, a meeting will take place 
between the five foreign ministers from the contact 
group. I hope that this discussion too, will lead further in 
this direction. 


Ladies and gentlemen, in bilateral terms German- 
Russian relations are free of the strains and problems we 
have unfortunately known so often in the past. We have 
discussed a number of matters of particular common 
interest. These covered, among other things, the estab- 
lishment of a joint historical commission for research 
into recent German-Soviet, German-Russian history. 
Both President Yeltsin and myself are most interested in 
this, and will bring our influence to bear here to ensure 
that this commission begins its activities very soon—and 
we have agreed that very soon means by the end of June. 


We also discussed the repatriation of cultural artifacts 
removed during circumstances of war. You are aware of 
the legal basis for this enshrined in the German-Russian 
cultural agreement. We have received a report from the 
first session, which took place recently. One or two 
matters have still to be clarified. Again, both of us are 
very keen to see this work make very swift progress. We 
also agreed that the next meeting—which I expect to 
produce quite concrete results—-will take place by mid- 
June, that is four weeks from now. Then, ladies and 
gentlemen, we talked about a subject that is currently 
coming in for a great deal of discussion—here in Ger- 
many and also in Russia—that is, the farewell ceremony 
for the Russian soldiers leaving Germany. President 
Yeltsin and I will jointly conduct this farewell ceremony 
on 31 August. I attach particular importance to the 
farewell for the Russian soldiers in Germany taking 
place in a worthy, respectful manner, and in a spirit of 
friendship. We have agreed that the whole event will take 
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place in Berlin. In that context we agreed that we intend 
to see to the details personally, to do justice to the aims 
I explained before. 

I would like to add a second matter, which resulted in 
misunderstandings that I in some respects found incom- 
prehensibie. I will now examine why. You are aware that 
in the original proposal, I presented the idea that we 
should meet in Weimar on that day. The underlying idea 
was and is that in addition to the farewell to the 
soldiers—who were at the head of the military and 
martial part of our history—we should express appreci- 
ation for the long, common cultural experience of our 
nations, and not least go to Weimar, where the cradle of 
modern democracy in Germany—the adoption of the 
first democratic Reich constitution [Weimar Constitu- 
tion of 11 August 1919}—took place. 

Since this idea met with incomprehension, and since I 
would like to avoid further misunderstandings here, we 
both agreed today that at a later date—but not post- 
poned until an indefinite time—at a foreseeable time, we 
will meet in Weimar and take the opportunity to invite 
men and women who have played a major part in the 
cultural life of our nations to a joint event, to bring to life 
and make clear for everyone the great common cultural 
traditions of our nations. 


I pointed out again earlier in our talks that we share a 
lengthy common chapter in a great common culture, be 
it in philosophy, painting, or music, and not least liter- 
ature and poetry and much else besides. It is our joint 
desire—and I am very grateful to President Yeltsin that 
be thinks as | do—it is our joint desire that this great, 
respectful tradition in the two countries will become 
evident here. 

Of course, bilateral economic relations have also played 
a great role in this connection. | want to express my 
desire once again to German industry that we hope that 
as many German companies as possible will invest in 
Russia. President Yeltsin will take the opportunity to 
talk to major German business representatives about 
this subject during his visit to Stuttgart on Friday [13 
May], above all about the conditions——-which are repeat- 
edly discussed in Germany—for foreign investors so that 
these conditions also improve in Russia. 

We also discussed the relations that have evolved 
between eastern German enterprises and Russian 
partner enterprises. These contacts have been very much 
to our disadvantage [word indistinct] due to the prob- 
lems of adapting over the last few years. This was 
discussed, also successfully—my colleague [Economics 
Minister] Rexrodt will announce some details of this 
afterward in the discussion. 


In a word, ladies and gentlemen, it is only the first stage 
of the visit, but this is an opportunity to open a new 
chapter in the history of our nations, continually 
improving German-Russian relations. Russia is, from 
the German point of view, our most important neighbor. 
In the ups and downs of history we have shared many 
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experiences and did each other a great deal of harm. | 
think it is now very important not to forget history, to try 
and learn from it, both now and in the future—the future 
means the 21st century im six years—to set the right 
signals for the coming generations of our nations. Mr. 
President, may I ask you to take the floor? 


[Yeltsin] Federal Chancellor, Ladies and Gentlemen: 
The first few hours of my stay on the hospitable soil of 
Germany have been very intense. I am pleased with the 
results of the talks that took place today with President 
Richard von Weizsaecker and with Federal Chancellor 
Helmut Kohl. The talks with Herr Kohl were conducted 
in an open and friendly atmosphere, and this has already 
become a good tradition with him, and this reflects the 
special character that has marked the relations between 
our two states in recent years. The results of the talks 
have demonstrated the unity of our views and of Ger- 
man-Russian relations. With the federal chancellor, we 
agreed that in recent years we have come a long way 
toward each other. We have succeeded in overcoming 
the overwhelming majority of the problems that have 
burdened us since the war. 


The agreements (?reached at our previous meetings) are 
working, and in particular after my official visit two 
years ago. Already 38 large joint projects are being 
realized. 


Federal Chancellor Kohl and I discussed at length the 
conclusion in August this year of the stay of Russian 
troops in Germany. We agreed that the Russian troops 
should be sent off in a dignified fashion and to give this 
event a ceremonial character, in Berlin, and this farewell 
should be a symbol of the end of a certain stage of history 
and the entry of our two states and Europe as a whole 
into a new era of relations and a new era of reconcilia- 
tion. Also, this will be a prologue to what will take place 
on the occasion of the 50th anniversary of the end of 
World War IL 


At the same time Russia and Germany have declared 
themselves in favor of this anniversary being given a 
common impulse, and so we are proposing that in the 
political declaration that is planned for December 1994 
for the mecting of the heads of state of the CSCE states 
in Budapest, sorne special statements should be adopted 
dedicated to the end of World War II 50 years ago. These 
sentences should reflect the principles of the world order 
and the relations with which the participating states of 
the CSCE approach the third millenium. 


We also touched on the problems of human rights and 
democracy. Life has brought us in different ways to these 
objectives. Russia now also finds itself on the road to 
upholding democratization. This process cannot be 
described as painless. On this road various speeds can be 
(“adopted), various ways of progressing, and various 
methods of democratization appropriate to the state of 
society. 
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But there is no turning back, nor will there be. We are not 
giving up on progress, nor will we do so. This is demon- 
strated by the development of events following the 
Russians’ vote for the new constitution and the parlia- 
mentary elections. The recent signing by Russia's leading 
political forces—which number several hundred—of a 
Treaty on Public Accord reiterated that the majority of 
Russians continue to support the implementation of 
peaceful transformations and political changes in 
society. 


Economic cooperation between our two countries like- 


wise featured prominently in our talks today. Germany 


remains Russia's largest trading partner Given the prob- 
lems currently facing Russia in the period of restruc- 


turing, it is virtually impossible to avoid ceriain short- 
comings. There are temporary difficulties, but | am sure 
that we will be capable of surmounting these difficulties. 
We agreed to devote the greatest attention to such fields 
of cooperation as energy, conversion of the defense 
industry, mechanical engineering, and support for small 
and medium-sized businesses, especially on the opera- 
tional side. We also proposed using such effective mech- 
anisms for economic relations as interest-free commer- 
cial credit or the swing, to use its other name. Our 
discussions of economic problems and the problems of 
economic relations will continue tomorrow. 


Our exchange of views on international issues was very 
intensive. The new nature of German-Soviet [as heard] 
relations and the atmosphere of trust that marks my 
present contacts with Chancellor Kohl dictate our coun- 
tries’ actions on international issues. Now that we have 
embarked on the path of democratic development, 
Russia wants to develop side by side with the whole 
democratic world. The maintenance of peace and secu- 
rity in the face of new global problems demands com- 
prehensive development of the processes of integration. 
Russia does not view itself as standing aside from these 
processes, and this explains our desire to take part in all 
international involvements, in the G-7 industrial coun- 
tries, and in cooperation in the NATO Partnership for 
Peace program, taking account of Russia's importance. 


The federal chancellor reiterated Germany's previously 
expressed view that it is necessary for Russia to play a 
weighty part—and he spoke about Russia joining the 
G-7—about cooperation between Russia and the EU, 
and about Russia's involvement from the outset in the 
new post-Cocom [Coordinating Committee for Multilat- 
eral Export Controls} export regime. | expressed our 
continued support for Germany at the United Nations. 
Russia regards Germany as a worthy candidate for 
permanent membership of the UN Security Council 
when such a decision is made. We agree that it is 
necessary to strengthen the NPT [nuclear nonprolifera- 
tion treaty}: This treaty must be made unlimited in 
duration, and a situation must be created that will make 
it possible to conclude an agreement on a universal test 
ban throughout the whole world. 
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Finally, we also discussed in detail with Chancellor Kohl 
the question of the development of the situation in 
Bosnia and agreed that we will do everything to bring 
this war in Bosnia to an end, so that the settling of the 
problems of former Yugoslavia can be achieved. In this 
direction also, we must work more closely and on the 
basis of the resolutions of the United Nations and the 
CSCE. Thank you for your attention, and I am ready to 
answer your questions. 


[Germaa Economics Miuister Rexrodt] Mr. President, 
ladies and gentlemen. My colleague Aleksandr Shokhin 
and I have held talks, among other things about the order 
for the DWA plane im Annendoi*. As you know, without 
Russian orders this plant would not, for the foreseeable 
future, be used to full capacity. 

After thorough preparation, in which retired Staie Sec- 
retary Koehler vas involved, but also Mr. Shokhin and 
myself, we have today agreed that for 1994 the Russian 
side will place an order worth 500 million marks [DM] 
for passenger trains with Halle-Annendorf. We will again 
be making an exception and guaranteeing this order with 
special conditions. 

For 1995 there will be other orders, but on a smaller 
scale, and the whole thing will be replaced—and here 
German and Russian interests meet—by comprehensive 
cooperation in the field of the manufacture of passenger 
trains. This means that the DWA, but quite possibly 
other firms as well, will work closely in Russia on the 
extension and the setting up of Russian passenger train 
construction plants. This close cooperation will inciden- 
tally extend to other economic fields, in particular in the 
area of high technology. 


lam very pleased that with this we are able to give a very 
positive signal to the new laender—for Saxony-Anhalt, 
for Halle, and for the passenger train makers in Halle- 
Annendorf. Thank you. 


[Yeltsin] We have agreed on DM500 million for 1994, 
and the Russian Government will make a decision to this 
effect. Second, for 1995, the task has been assigned to 
draw up a separate agreement betwecn the two sides and 
to lay down precisely the scope of this order. 


{Interfax correspondent] Boris Nikolayevich, | would 
like to ask you the following question. Afier everything 
you have said here about your talks with the chancellor, 
to what extent cease bdlioee diateaneinetion 
just peace? This question is above all aski 
peace, since that is particularly important 


[Yeltsin] Of course, you understand very well that the 
securing of a comprehensive peace and comprehensive 
security in Europe does not depend on bilateral agree- 
ments alone. But the fact that two very important states 
are in agreement, one of 150 million people, the other of 
80 million—Germany ts the second largest country in 
Europe after Russia —this suggests that we will also find 
it easier in relations with other states with regard to a 
unified security system in Europe. 


er. capt be ‘You have daly ebtrened this te 


sch cumusthing 1 clone con Gstonaian, & i 6 exitior to 


are quite clearly heading in this direction, 
from the German point of view this is desirable. 

[Yeltsin] | would like to add a few words. This question 
1s topical; it is no longer the same Russia as three, five, or 
i0 years ago. Russia is taking a democratic path, Russia 
is going Over to a market economy. Half of the compa- 
nies in Russia are currently already private companies. It 
is a Russia that from 1917 to 1989 did not even know 
what private ownership meant. Russia is a big country, a 
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concluded, that we should participate in the preparatory 
drafting of the political issues and their discussion. The 
same applies to security rssues, and that in a second stage 
after Naples we should also be involved in economic 
questions and that there should then be a G8 next year, 


but not yet now in Naples. 


[Correspondent} President, Colonel General Burlakov 
{commander in chief of Russian forces in Germany] and 
the leadership of the Red Army has always insisted that 
there should be a joint farewell parade of the troops of all 
four allies from Germany. Your statement now and your 
agreement with Helmut Kohi—how do you think this 
can be harmonized with feelings in the Red Army and 
the leadership of the Red Army? 


[Yeltsin] Well, 1 don’t think I quite understand. To start 
with, there is no Red Army any more, and the question 
is not very comprehensible cither. There was a Red 
Army in 1917. 


[Correspondent from Russian TV station NTV] Boris 
Nikolayevich, I would like to return to the question of 
the farewell ceremony for the Russian soldiers. You 
know very well that this question has met with a very 
sensitive reaction in Russia—one could go so far as to 
use the word discontent. What can you say to us about 
this problem, what have you discussed with the chan- 
cellor in this respect? 


[Yeltsin] | am very content tha: my friend Helmut Kohl 
has sensed the mood in our society and the mood of the 
president as well. One cannot of course do things in such 
a way that might destabilize the political situation in 
Russia. For this reason he very rapidly came forward 
with the proposal that we should perform all the cere- 
monies in Berlin but separately, without the Allies. 


[Correspondent] One question for the chancellor, one 
question to President Yeltsin. Chancellor, the G-7 has 
until now been defined as an association of the strongest 
economic states of—to use an earlier term—the free 
world, in other words the six Western states plus Japan. 
So how does the future role of Russia, which is certainly 
a large, powerful, respected country, fit in? [passage 
indistinct} 


[Correspondent] A question to President Yeltsin. People 
in Germany have a lot of trust in you, but there are 
concerns in Germany about nationalist developments in 
Russia. What would you say to those citizens who are 
concerned about extremist nationalist tendencies in 
parts of Russia? 


[Yeltsin] Please understand that there have been confla- 
grations in many countries of the CIS, that wars are in 
progress there, and, among other things, these are 
nationalist-based wars. One nation is fighting another, 
one region is fighting another. In Russia alone, in which 
therc are 21 national republics, 88 components of the 
federation, ; » blood has yet been shed for those reasons. 
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Yes, it 1s true that some extremists are shouting—it ts not 
much different in your own couniry. But we have no fear 
of Zhirinovskiy. No, no, we don't jar him. No, he has no 
power base and he won't have an, in the future either, 
since Russia, which went through the 1941-1945 war, 
knows what nationalism means. 


[Correspondent from Russian TV] Boris Nikolayevich, 
could you explain to us the essence of Russian policy on 
the ethnic German Russians? 


[Yeltsin] As we had agreed, there is 42 commission that 
Started its work two years ago. As you know, there are 
already national districts. We naturally do not by any 
means want to lose the Germans in our regions. We do 
not want them all to emigrate, not by any means. We 
want them to live in our country—that they work in our 
country so they can live well in our country—and our 
work is channelled in that direction. This work 1s being 
done at the moment. 


[Correspondent] Boris Nikolayevich, here there is a lot 
of polemicizing about the repatriation of works of art 
that came to Russia during World War Ii. What is the 
Russian president's opinion on this? 


[Yeltsin] What would you think if an officer here stole 
books in a library and took them with him to Russia? 
How should we actually judge that? What should we 
think of it? That is to say, this question is extremely 
complicated, and cannot be resolved ai one go. We 
cannot say it must be resolved in the course of repatria- 
tion and that the Germans have also taken things from 
Russia, and various objects have gone here and there. In 
any case, we cannot work out where more artifacts have 
ended up, and so we have set up a joint commission to 
work on this, involving the Russian minister for cultural 
affairs, and the minister from Germany. They have been 
working, but they have been working poorly and slowly. 
What is that, one mecting a year? But they have of course 
already resolved some of the questions. They have 
decided that there are many of our cultural artifacts here 
that wil! have to be given back; there is the Gotha library, 
which will have to be returned. That is the situation. But 
today we decided with the chancellor that the work of 
this commission will have to be speeded up—that 1s the 
first thing. The next point is that the second mecting will 
have to take place by 15 June. Third, by the end of this 
year, Helmut Koh! and | will agree on and sign a 
schedule for the further meetings of this commission. 
But we will clearly not intervene in what the experts, the 
have to do. We will naturally bow to the 
decisions made by the commission, the professionals. 


[Voice, in Russian] That is enough—the lest question. 


[Correspondent] How do you see Russia's prospects for 
accession? In the EU there is some movement on this 


question. How do you see it? 


[Kohl] I do not think this question is topical in the sense 
of the agenda. You know that we in the EU have just 


undergone a very difficult process in the parliament last 











{werd indistinct]. I regard it as entirely out of the 
question for us to make a statement at this time. 


[Yeltsin] My position on this: Federal Chancellor 
Helmut Kohl has assured me that when Germany holds 
the EU presidency it will very emphatically support the 
conclusion of the agreement between Russia and the EU 
so that this takes place within a month if possible. That 
means that everything must be agreed upon, the quotas, 
the cargoes, the goods, the market, and so on. There are 
hundreds of issues. We still have to overconie this final 
stage and then everything will develop in this way. We 
must not, of course, forget that Russia is a European 
country even though we are also in Asia. But one has to 
. consider then that Russia shou!¢ belong to the Council of 
Europe. 


SPD Leader Comments on Yeltsin, Russian Troops 


LD1205101694 Berlin DDP/ADN in German 0858 
GMT 12 May 94 


[Text] Bonn (DDP/ADN)—Rudolf Scharping, the §?'D 
{Social Democratic Party] leader and candidate for the 
chancellorship, has described the dispute, now resolved, 
over the farewell ceremony for the Russian troops as 
“incomprehensible and harmfu'.” Following a talk with 
Yeltsin in Bonn today, Scharping said the German 
Government bears sole responsibility for the unncessary 
irritations which have arisen. The SPD has from the 
beginning insisted on a “worthy” farewell for the troops 
in Berlin. The talk at the Petersberg near Bonn was also 
attended by North-Rhine Westphalia Premier Johannes 
Rau (SPD), and SPD Bundestag group leader Hans- 
Ulrich Klose. 

Scharping accepted an invitation from Yeltsin to visit 
Russia. An appropriate date for the visit still has to be 
discussed. 

Scharping said that in his talk with Yeltsin he referred to 
the special importance of the “good” German-Russian 
relations. It is important for other Western states to 
become as strongly involved in Russia as the Federal 
Republic to lend support to Yeltsin's policy of political 
and economic reform. The SPD leader described eco- 
nomic relations between the two countries as “capable of 
being developed.” He cited as examples the scientific, 
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research, and technology spheres. Yeltsin stressed that 
his country wants to be a partner with equal rights in 
international organizations. 


Yeltsiz will also meet this morning with Theo Waigel, 
CSU [Christian Social Union] chairman and federal 
finance minister. Afterward, Yeltsin and Federal Chan- 
cellor Helmut Kchi will set off on a tour of the Palatinate 
district. The two politciains are to visit Speyer Cathedral 
this afternoon. Yeltsin has also been invited to Kohl's 


home in Ludwigshafen-Oggersheim. 


Yeltsin will go to Baden-Wuertiemberg tomorrow, the 
third and fimal day of his visit to Germany. 


Kinkel To Vote for EU Enlargement 16 May 


LD1105132594 Berlin DDP/ADN in German 1255 
GMT 11 May 94 


[Text] Bonn (DDP/ADN)—The German Cabinet today 
authorized Federal Foreign Minister Klaus Kinkel to 
vote in favor of the of the European Union 
[EU] at a vote to be taken by the EU members in Brussels 
on 16 May. As expected, the Government decision was 
unanimous, Government Spokesman Dicter Vogel 
annour«ed. The European Parliament has already voted 
in favor of Cie admission of Finland, Norway, Austria, 
and Sweden to the EU. 


Hungary Assured of Support on Path to NATO 


LD1105122594 Berlin DDP/ADN in German 1050 
GM7 11 May 94 


[Text] Budapest (DDP/ADN)}—Germany has promised 
Hungary support on its path toward NATO. Now that 
the Partnership for Peace initiative has shown the way, 
the individual problems must be tackled. This was stated 
at a news conference today in Budapest by Bundestag 
Defense Committee Chairman Fritz Wittmann. The 
main issues are compatibility, communicaiion, educa- 
tion, and leadership. 


Wittmann stressed that of all the eastern bloc states, 
Hungary is the closest to Germany. He did not rule out 
joint German-Hungarian military exercises. However, 
language problems would certainly arise, as shown by the 
example of the Franco-German brigade. 


The military preparedness of the Hungarian Armed 
Forces is at a very high level, the politician continued. 
This shows that they have survived the collapse of the 
Warsaw Pact and the process of adaptation very well. 
This is important insofar as Hungary plays a special role 
in the region, geographically and politically. 

Hungary's Defense Minister Lajos Fur expressed grati- 
tude for the gratis supply of materiel from stocks of the 
former GDR National People’s Army. This help has 
strengthened the excellent relations between the two 
States. 
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SPDs Rau Interviewed on Presidency [DIE ZEIT] The Stasi files are 2 source of discord im the 
AU1105 182894 Hamburg DIE ZEIT in German 6 May 94 «= ©Oumtry. Is i not time thal they were closed and the 

[Rau] Sometimes, one wants to say what the chancellor 
{Interview with North Rhine-Westphalian Minister said spontancously: Close the files. However. I can see 
President Johannes Rau, SPD candidate for the office of | that such an approach will not work. It wil! not work 
federal president, by Dieter Buhl and Robert Leicht, because of the victims, who have a right to st that the 


place and date not given: “I Want To Be a Good 
Patriot] 


ee aan drt be Rau, many years ago you talked 

about conducting an election campaign under the slogan 
“reconciliation instead of division.” In the meantime, 
Germany has been reunified, but internally it is more 
and west be overcome? 


{Rau] The situation is the same as it was in 1949 when 
we placed material reconstruction ahead of dealing with 
the past: We are now in danger of viewing unification as 
nothing more than the rebuilding of the eastern laender 
by way of introducing free market economics while too 
little is being done to enable us to understand one 
another. People have to talk to each other. We have an 
obligation to tell each other about our different lives. We 
also need to forge a whole series of relations. 


[DIE ZEIT] For example? 


[Rau] One can rebuild the Church of Our Lady in 
Dresden and one can visit the concentration camp at 
Oranienburg, places that lead us back to our common 
history in both its good and its bad aspects. 


[DIE ZEIT] You have recently been criticized as 
someone who personally rejected unification. Following 
the collapse of the Wall, the government of your land, in 
which Bonn is situated, was opposed to the move to 
Berlin. Are or were the conservatives the better patriots? 


[Rau] I never rejected reunification. It was always—even 
if | considered the word inappropriate, because of the 
first syllable, which sounded too mechanical and 
smacked of restoration—my political goal. Incidentally, 
I first became involved in politics through the issue of 
unity—with the foundation of the All-German People’s 
Party in 1952. However, like all other politicians, I did 
not envisage such a development in the foreseeable 
future. However, that is also true of the chancellor, the 
foreign minister, and almost everybody else. 


As far as Berlin is concerned, in 1991 | expressed support 
for the parliament and government remaining in Bonn, 
but before the decision was made, | said that whatever 
decision is adopted, it should be loyally implemented. I 
have maintained that. The first section of the motion 
that I backed in the Bundestag on 20 June 1991 stated: 
“The seat of federal president is in Berlin.” I do indeed 
believe that the role of federal president can best be 
performed in Berlin. 


[DIE ZEIT] Technological renewal—does that not 
encounter great obstacles in Germany with respect to 
genetic engineering or other future-onented technolo- 


[Rau] Our postwar history has been marked by a pendu- 
lum-like movement between euphoria over technology 
and fear of technology. This cannot be rectified by 
speeding up the movements of the pendulum, only by 
seeking a balance. That means that one must increase the 
opportunities for research in the case of genetic engi- 
neering and other appropriate scientific disciplines. 
However, one must also set limits. In my opinion, 
interference with human embryos should not be per- 
mitted. As far as | am concerned, there are no relative 
boundaries, only absolute ones. 


[DIE ZEIT] In difficult times for the economy, how can 
one achieve both, higher performance—in the context of 
international competition, too—and greater solidarity? 
Is Our society not too egoistical? 


[Rau] The past few decades have witnessed a process of 
individualization that also contains clements under- 
mining a feeling of solidarity. There 1s a form of personal 
development that is so absolute that it rules out any form 
of reference to solidarity or love of one’s fellow man. The 
dangerous thing is always to demand solidarity from 
the se who need it and not from those who must be ready 
to display such feelings. | do not like the kind of 
discussion in which the factory director says: “We must 
tighten our belts,” which means lower wages, but for 
those who receive their wages from the factory director 
and not for factory directors themselves. By saying that, 
I do not want to conduct any kind of outmoded class 
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war, but I do believe that this has something todo with far as Germany's history this century is concerned, ! 
the example set by those are models and create believe in what Gustav Heinemann said: “There is only 


tions, we must change our organizations so that people 
want to join. 


[DIE ZEIT] Germany's position has changed since 
reunification. Should the FRG be a normal country that 
presents itself in the way that its neighbors in the EU and 


[Rau] | do not think that the Germans should pursue a 
special course and | do not think that it would be right 
for the Germans to do so. However, it seems to me to be 


is a European Germany, not a German Europe. We do 
not want our feeling of national identity to be a product 
for export! We need to be a part of Europe, because if 
such a large country in the center of Europe is not, it will 
be viewed as a threat by others and might indeed turn 
out that way—1 would consider that to be a disaster. As 


We have our own dates. For example, 8 May of next 
year, 50 years since the end of the war: It must be clear 


[DIE ZEIT] What conclusions are to be drawn from 
German history? Should we keep out of every conflict? 


[Rau] Undoubtedly the latter. | would only say that the 
question of whether “particularly active” is only 
“responsible” when German soldiers are involved has 
been put to me too quickly. I do not think that one 
should think of soldiers as soon as one thinks of inter- 


[Rau] The approach to Karlsruhe was about clarification 
of our constitution and not that we were of the opinion 
that Karisruhe could or had to prohibit or facilitate 
certain steps. We went to Karlsruhe because we consid- 
ered the chancellor's statement that such missions were 
not possible unless the constitution was amended to be 
correct. We really wanted to know that and when the 
constitution has been amended, we want to make polit- 
ical decisions on a case by case basis. 


[DIE ZEIT] If the Bundeswehr becomes more inten- 
sively involved abroad in UN missions, there will be 
casualties. Can you envision missions for which German 
soldiers should die? 
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[Rau] | cannot view the matter so casually, because 
without blood being shed by Americans, Englishmen, 
and Frenchmen as well as Russians im our case, there 
would have been no liberation from national socialism. 
Despite my previous reservations about the rearmament 
of Germany, that 1s why | said yes to national defense, as 
we expressed it in Bad Godesberg in 1959. However, I 
want to exhaust all ways and means involved in national 
defense unless the international community sees no 
other option and demands that we make a contribution 
to peacekeeping. What | do not want is for us to become 
a kind of rapid deployment force that is dispatched 
wherever there 1s a crisis. 


[DIE ZEIT] For decades, a feature of the discussion 
about policy on Europe in this country has been har- 
mony, but now it 1s the subject of disagreement. How can 
one continue to advocate European integration and 
more involvement in Europe? 


[Rau] There can be no internal calm in Europe if a 
people that is 80-million-strong, living in the center of 
Europe and surrounded by neighbors, ts not integrated in 
the process of European unification. 


I can understand why many people view the community 
as strongly oriented toward agriculture, as being a sub- 
sidy machine. | can understand that German steel- 
workers are skeptical about Europe, because the policy 
on steel is wrong. | can also understand that many are 
opposed to excessive bureaucracy and excessive regula- 
tions, because there is no adequate democratic control 
system to counterbalance that, that more and more 
guidelines are initiated, approved by national govern- 
ments, guidelines that cannot be overseen. In that 
respect, I agree with Stoiber's criticism, but I do not want 
to have anything at all to do with the basis for his 
criticism. 


[DIE ZEIT] Is it true that Helmut Kohl is the last 
German statesman who is firmly committed to Ger- 
many’'s integration with Europe? 


[Rau] | was just about to say that if I were president, 
there would be two of us, at least two of us. 


[DIE ZEIT] The republic has to deal with right-wing 
extremism, not for the first time, but it has never had to 
do so intensively before. There are the right-wing terror- 
ists and right-wing partics. What should be done? Should 
the Republikaner be kept under surveillance or should 
the party be banned? 


[Rau] | believe that the Weimar Republic did not col- 
lapse because there were too many extremists, but 
because there were too few democrats. That is why I am 
in favor of a political debate, which must, of course, take 
into account its effects. | am not in favor of holding a 
discussion with Schoenhuber on television, and I think it 
is wrong for us to be taken in by provocations staged for 
the media. 
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We have conducted research in those arcas where the 
Republikaner have obtained a high number of votes and 
we have come to the conclusion that the areas are 
consistently trouble spots, always towns and neighbor- 
hoods where the prospects for young people are particu- 
positions, few jobs, few mecting places. We must pay 
more attention to the reasons people are drawn to 
extremism and try to remove the causes. 


[DIE ZEIT; So, that means that right-wing voters are not 
so much the result of Mr. Schoenhuber’s activities as 
society's indifference. 


[Rau] That is correct. That is true of a great many voters. 
Everywhere there are people who cannot be taught 
anything. There are such people in France, in Italy, and 
in Germany. However, we as Germans know best-——or 
we should know besi of all—what the result of such views 
being held by a majority of people can be. That is also 
why we have to react in a particularly sensitive manner. 
We do not have more extremism than in other countries, 
but we need to have a higher threshold, because once 


[DIE ZEIT] If that is the case, then why are we ready to 
introduce new national, partly nationalist sentiments 
into politics? 


[Rau] There is no place for nationalist sentiments. How- 
ever, I concede that—in view of the rupture in our 
history— I consider a natural relationship to one's 
country to be necessary, we should not leave that to the 
extremists. What | say is that a patriot is someone who 
loves his fatherland, whereas a nationalist is someone 
who despises other peoples’ fatherlands. I want to be a 
good patriot. 


[DIE ZEIT] What can a president do in this situation in 
this difficult fatherland—to quote your political mentor 
Gustav Heinemann? Has Richard von Weizsaecker's 
presidency not shown that regardless of how much of an 
effort he makes, the president cannot influence the 
ee eee 


[Rau] I think that Richard von Weizsacker has accom- 
plished much more than that. The speech that he deliv- 
ered on 8 May 1985 in itself justified the 10 years in 
office. It was the kind of speech heard once in a century. 


a democracy. 
At least half of a president's role is connected with 
foreign policy. He is to a certain extent the first ambas- 


ies not only to travel, with which I 


“accompaniment.” 
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{DIE ZEIT] Can the president be someone who makes 
people think about their lives? 

[Rau] No, he cannot and should not act that way, not 
even as a constitutional organ. However, in the way in 
which he poses questions and the way in which he brings 
people together, he can be—to point to arcas where 
meaning ts lacking im life and make people think that 
way. 

I believe that it is desirable for the president to have a 
clear-cut image, but 1 should always be an invitation to 
others to show where they stand. 


[DIE ZEIT] Which country would you visit first if, as 
president, you were free to decide that? 


[Rau] I would be drawn to Israci, but perhaps I would go 
to the Netherlands, to our neighbor, which has problems 
with us. Then, of course, talks with our neighbors in the 
cast would be important for me. 


[DIE ZEIT] Every president has sought a role for him- 
self, and the question that arises every time is how 
political can a head of state be? How would you answer 
that question in relation to yourself? Is it not the case 
that a politician sometimes has to cause divisions or @ 
polarization to set things in motion? 

[Rau] He must also be able to focus on minority posi- 
tions, knowing that they are minority positions: If he 
thinks it 1s useful to make them majority positions, then 
he can seck support for them. 

[DIE ZEIT] Mr. Rau, it now seems unlikely that you 
could be elected with the votes of the SPD alone. How do 
you want to win votes fro:. the liberals and the Greens? 


[Rau] My candidacy is an offer addressed to all demo- 
cratic parties. | know from many talks I have had that 
there is a lot of support for my candidacy in other 
democratic parties. | hope that it will be translated into 
votes. 


SPD Plans Strategy Against PDS 
94ENO0323B Bonn RHEINISCHER MERKUR in 
German 22 Apr 94 p 2 


{Article by Jutta Falke: “Lead among Nonvoters— 
Internal Sirategy Papers: How the Social Democrats 
Intend to Win Points Against Gysi's Party in the Bund- 
estag Election Campaign” |] 


[Text] At the dinner table in Bonn’s 
society Wolfgang Thierse was telling tales out of school. 


SPD's own role—and how it is perceived 
voters. It was not until 1990 that the newly founded 
eastern German SPD which initially went by the name of 
SDP decided not to accept former members of the SED. 
That decision held for a year to start with. These days, 
the local party organizations decide on a case-by-case 
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there 1s a distinctly greatc« potential for confidence im 
the SPD than im the PDS.” Or: “about 20 percent of the 


campaign thai focuses on party platforms,” nor does he 
want the SPD to concentrate on the SED past. “In the 
final analysis,” he says, “one cannot exclude 2.3 million 
former SED members for life.” His study goes into the 


“lt would be counterproductive to stigmatize the PDS 
members as individuals who are forever looking back 
ward,” Kuester writes. As an example he cites PDS 
politician Kutzmutz im Potsdam who met with 

ing when he noted that “my biography does 
not start in 1989." The market economy is another issue 
to be raised, he recommends. The PDS which casts 
doubt on it im its platform is “totally unrealistic and 
ideologically overburdened™ on tha! score. 


In his view, the PDS is trying to blame the SPD along 
with the government for the negative consequences of 


essence, Kuester’s paper says, “by attacking the CDU 
adversary 


rather to “expose its core.” The PDS is merely interested 
in “focusing on problems and not on their solutions,” he 
interests of the 
the 


he | 
In his paper Schwanitz analyzes the role played by 
PDS in reports prepared by the Office for the Protection 
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of the Constitution, cxamincs its draft statutes and its 
dealings with SED assets. “In united Germany,” he 
writes, “the PDS trics to secure freedoms for left-wing 
extremist forces and agitatcs against a well-fortified 
Gemocratx system of government.” Schwanitz then 
turns against “a response adapted to the publc mood m 
which the issues already preempted by the PDS, cg 
Siasi activity, its role im the past and present, are 
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The Federal Government, on the other hand, 1s no longer 


economic growth of | percent in western Germany— 
which 1s what the institutes are expecting—makes up for 
just one-half of the economic slump that the old federal 
laender suffered last year, and an upturn that produces 
new capacity and jobs is not in sight this year. 





Because of modest wage settlements and tax increases, 
disposable income has shrunk a total of 1.5 percent— 
and total incon. ¢ has even declined by 3 percent. “That 


problem: unemployment. It continucs to imcrease this 
year and, according to the imstitutes. a turnaround im the 
trend will not occur until 1995. On thes score, they are 
more optemrstic than the president of the Federal Asso- 
ciation of German Industry. Tyll Necker: He is not 
expecting growth in jobs before 1996 at the carliest; next 
year the slide will only be halted What the entrepre- 
neurs, labor unions, and economists have been preaching 
months remains truc: Unemployment will not go 
by itself. After the brutal down-sizing and effi- 
cure that imdustry has been undergoing. produc- 
can be increased with a reduced labor force. 


. hke the European countries as 
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While the institutes are calling for tax reductions, the 
Federal Government is doing the opposite: The soli- 
darity surtax [to assist in financing the reconstruction of 
eastern Germany] will once again be increased at the 
deginning of next year and capital and ‘nsurance taxes 
will be raised. Moreover, there will be another increase 
in oi taxes or other taxes to finance the reform of the 
railroad system. Even an increase in the value-added tax 
cannot be excluded any longrr since the Federal Govern- 


opposite. In so domng. it not only mortgages the national 
economy, it also does nothing short of forcing the labor 
unions to adopt a more aggressive wage policy that 
would threaten the wnit labor cost reductions that have 
just been achieved. In violation of all its promises, the 
government is staking everything on further tax 
increases because it 1s plagued by debt. In spite of 
constantly increased taxes, the debt burcen continues to 
grow and carly next year the 2-1rillicn-mark level— 
equating to 60 percent of the GNP—will be surpassed. 
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Driven by the avalanche of debt in fiscal policy matters, 
the Federal Government's economic policy is currently 
exhausting itself in a battle over the repeal of the Rebate 
Act. 


Nonetheless, the struggle for power is becoming more 
difficult for Scharping: If Koh! can point to an economic 
bright spot on the horizon, it would be frivolous to 
continue to hew to the same line that holds that the 
chancellor will do himself in. Scharping can no longer 
restrict himself to the message that he agrees with the 
Federal Government on many fundamental issues—it is 
just that his policy would be somewhat better in the area 
of social welfare. Should he, in fact, have better prescrip- 
tions for freeing the German economy from its state of 
paralysis between recession and recovery, he must 
explain them now as quickly as possible. Remaining 
silent and trusting that the Federa! Government will 
make itself an unacceptable choice, is likely to be the 
surest way to put himself out of the race. 


Both Large Parties Plan Tax Hikes 


94EN0333A Duesseldorf WIRTSCHAFTSWOCHE in 
German 29 Apr 94 p 3 


{Commentary by Volker Wolff: “Grand Coalition”] 


[Text] Right on, Germany! The governing parties’ pithy 
campaign slogan of yesteryear has fallen on fertile soil. 
Also in the opposition. How nice it is to have a common 
continuity when it is a matter of covering up the fiasco of 
the German tax policy with phony figures and hollow 
words and misleading the citizens. 

The decisive elections are approaching, and the ch n- 
cellor as well as his adversary agree that German taxes 
are not to be increased. There will be a little redistribu- 
tion, to be sure, but, and there too they are agreed, that 
is not the same as a tax hike. Both of them are tacitly 
taking for granted that the new taxes known as the 
solidarity tax (CDU [Christian Democratic Union]) and 
the supplementary tax (SPD [Social Democratic Party of 
Germany]) have already been passed and are thus not 
new. 


The campaign promises of lower taxes will be broken. It 
iS a sure thing that the next finance minister in Bonn, 
regardless of his party affiliation, must implement two 
directives of the Constitutional Court justices and, in 
addition to the supplementary or solidarity tax, must 
undertake something which will equate to higher prop- 
erty taxes, estate taxes, assets taxes, and/or value-added 
taxes. All the parties in Bonn know that and are laughing 
softly. 


The grand coalition against the taxpayers is a done deal. 
Both camps have further snatches up their sleeves. The 
chancellor would like to raise gasoline prices to save the 
railroad system, his opponent cites other methods to 
achieve the same purpose and, apart from that, broods 
on the budgetary risks. And despite all their bombast, 
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neither gives the slightest insight into how the mazi- 
mum-taxation country of Germany is to become a region 
in which achievement will once again pay off. 


Regardless who leaus the next government, it will skim 
generously off the top of their subjects’ incomes— 
including church tax, roughly 62 percent. A grasp of this 
magnitude will not be an isolated occurrer-e. For single 
persons, incomes will, according to the tax tables, be 
taxed at this rate up to 120,000 German marks [DM]. 
Regardless who leads the government, it will continue 
taking also from its subjects’ consumption and capital 
assets—most of which were created from taxed incomes. 
From the standpoint of its impact on the national 
economy, the pincer attack on capital assets and incomes 
can only be depicted in gloomy colors: The creation of 
capital assets is hampered in threefold fashion with all 
the negative consequences for investments, growth, and 
standard of living. How, under these circumstances, the 
collective vigor and entrepreneurial spirit of these sub- 
jects are to bring about a revival of the economy, and 
how the urgentiy needed new jobs are to be created in the 
process, will remain the secret of the grand coalition 
parties. 

Less of a secret is the assumption that the entrepre- 
neurial spirit of the ripoff victims will discover the 
higher marginal utility in the development of counter- 
measures. The figures confirm the expectation: The 
transfer of capital to Luxemburg and Switzerland con- 
tinues unabated, the cash money in circulation increased 
from early in 1990 to the end of 1993 from DM65 billion 
to DM212 billion. Doing unreported work on the side 
and tax evasion have what it takes to become trivial 
offenses and a mass phenomenon. If they would stop and 
think a little, it should occur to all the parties that their 
uninhibited “right on” is leading into a cul-de-sac. 
Eminent economists, with the Bundesbank in the lead, 
have been preaching consolidation and savings for years. 
No one in Bonn is listening. Where is the party that will 
honestly and bluntly point to the predictable budgetary 
gaps and, instead of making nebulous taxation promises, 
tells the responsible citizen in clear terms that it will save 
the missing billions, and where it will do so? 


Possible Tax Hikes Viewed 


94EN0333B Duesseldorf WIRTSCHAFTSWOCHE in 
German 29 Apr 94 pp 14-17 


[Article by Martin Kessler: “Hefty Increases; No Matter 
Who Wins the Bundestag Elections—A Rude Awakening 
Awaits the Germans: Higher Taxes Are Due™} 


[Text] Joachim Gruenewald, parliamentary state secre- 
tary in the Federal Finance Ministry, had ventured too 
far out on a limb. His announcement that, following a 
successful election, the Federal Government would elim- 
inate significant portions of the trade tax in 1996 left a 
bad taste in the Chancellor's mouth. All discussions 
concerning taxes, thus Helmut Kohl! directed, regardless 
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whether they dealt with increases or decreases, were 
“taboo for the time being.” Not until June may Finance 
Minister Theo Waigel announce the basic features of the 
future taxation policy of the black-yellow coalition. 


The chancellor's injunction comes too late. The debate 
on taxes is already in full swing—and 11 ts as chaotic as it 
ever was. Rhineland-Palatinate Economics Minister 
Rainer Bruederic, for instance, who has aspirations to a 
higher office, 1s demanding that the corporate tax reform 
take place in 1995 already. His party boss, Klaus Kinkel, 
on the other hand, considers the room for maneuver for 
short-term tax decreases to be “extremely limited.” 


For his part, Wolfgang Schacuble, the leader of the CDU 
[Christian Democratic Union] caucus in the Bundestag, 
again has his sights set on persons with higher incomes. 
Helmut Kohl's right-hand man sees further room for 
movement in the assets and estate taxes (see 
WIRTSCHAFTSWOCHE 17/1994). 


The confused discussion concerning the future tax policy 
of the coalition does not bode well for the postelection 


period. 


The six leading economic research institutes have figured 
out in the their spring report that the Federal Government, 
the laender, the municipalities, and the Trust Agency, will 
incur debts this year to the tune of 200 billion German 
marks [DM}, more than 6 percent of the total German 
GNP. Only if the economy grows at a faster rate in the 
coming years than expected will Waigel reach his goal of 
lowering the new indebtedness of the Federal Government 
to under DM40 billion by 1997. In the meantime, he and 
his colleagues in the laender and municipalities will once 
again reach deeply into the pockets of the taxpayers. In 
1995, that much 1s already certain today, the tax burden 
will rise to the record level of 45 percent. 


It is not even clear if the already passed 7.5-percent 
solidarity tax will suffice to bring the horrendous deficits 
back to a tolerable level. The number of unemployed in 
Germany as a whole, the finance policy spokesman of 
the CDU/CSU [Christian Social Union] caucus, Hans- 
georg Hauser, conjectures, has to drop well “below 3 
million.” Hauser: “If not, things are going to get tight.” 


Against this background, it 1s small solace that the Social 
Democrats, as well, have little to offer. How Oskar Lafon- 
taine, the candidate for finance minister in Rudolf Scharp- 
ing’s shadow cabinet, plans to plug up the gaps in the 
revenue receipts remains his secret for the time being. 


Scharping and his men must, after all, also come up with 
an answer to the question as to how they envision the 
future taxation system after the elections. For it is then 
that the Germans will be facing a revolution in the tax 
law. By 1996, the Federal Constitutional Court has 
decided, the government, be it black-red, social-liberal, 
or red-green, must exempi from taxation the minimum 
subsistence level of circa DM11,555 for single persons 
and DM23.111! for married persons. The costs of this 
measure: circa DM40 billion. 
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And because the justices in Karlsruhe have gotten so 
nicely warmed up [are on a roll}, the supreme German 
body of justice will probably topple another pillar of 
taxation by the end of the year: The specification in 
effect to date of the so-called standard values used for 
determining the worth of private and corporate assets, 


Because the standard values for tax purposes comprise 

only between 10 and 21 percent of the actual sales 

values, jurists consider this method of calculation uncon- 

Stitutional. The wealth-based taxes collected are of five 

different types: 

—Property taxes (revenues collected in 1993: DM10.8 
billion): 


—Trade taxes (revenues collected: DM41.4 billion), 


—Assets taxes (revenues collected in 1993: DM6.8 bil- 
lion), 


—Estate and gift taxes (revenues collected in 1993: 
DM3.1 billion). 


For property taxes alone, there is a gap of approximately 
DM65 billion between the actual and the tax value. 
Quite a shock to property owners: The owner of a 
single-family house worth circa DM500,000 would, 
instead of DM700, suddenly have to pay DM5,400 per 
year in property taxes. 


There is material enough here for a fundamental reform of 
the German tax law, which has meanwhile become arcane. 
But precisely now, at a time when the governing parties in 
Bonn are presented with an opportun:cy to thin out the 
jungle, they “fail to display an all-in-all convincing con- 
cept,” as the fiscal researchers of the Rhenish-Westphalian 
Institute for Economic Research (RWI) note with polite 
restraint in their latest study. To be sure, representatives of 
the Christian-liberal coalition, such as Schaeuble, Waigel, 
and Kinkel, never grow tired of emphasizing that “tax 
increases = © the elections are out of the question.” 
Secretly, however, they have long since had their eye on 
surcharges on the tax on petroleum products and the 
value-added tax. Waigel wants to plug the DM8 billion 
fiscal hole with revenues coming from a reform of the 
railroad system. Schaeuble is looking for ways to finance 
the tax exemption of the minimum subsistence level. 


When there is an emergency, the politicians will grasp at 
any straw to save themselves. The warning of the 
German Bundesbank in its latest report, namely that the 
“further increasing tax burden” is becoming “the critical 
factor with respect to the operating location conditions 
for the German economy,” is being ignored in the same 
way as the admonition by the six economic institutes in 
their latest spring [1994] report to gradually decrease the 
solidarity tax from 1996 on. 


Germany, the institutes demand, must drastically scale 
back its high taxation rates. As recently as 1990, 
according to an RWI study, the FRG, with a tax “bite” 
of 37 percent, occupied the “middie ground” among the 
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OECD countries. Three years later, the picture has 
changed completely. While the United States and Japan 
take an average of only about 30 percent of incomes 
from their citizens, the FRG has now reached the same 
level as the traditionally high-taxation countries Nether- 
lands, Sweden, and Norway. 


Instead of submitting a convincing plan for bringing the 
tax burden of 45 percent, which is unprecedented in the 
history of the FRG, back to a normal level, the coalition 
is tinkering around aimlessly with individual measures. 


For example: Income taxes. Since no one among the 
Christian Democrats and liberals knows where the 
DM40 billion are to come from that the Constitutional 
Court's minimum subsistence level resolution costs, 
Waigel’s civil servants are resorting to deceptive pack- 
aging tactics. And so, for example, the finance minister 
wants to grant the tax exemption up to the minimum 
subsistence level only to the lower income groups. This, 
officials in his ministry have figured out, would result in 
a loss to the public coffers of “only” DM4 billion. 


Whether or not this is constitutional is questionable. If 
the finance minisier establishes income limits for the 
granting of the tax-free minimum subsistence level, tax 
expert Professor Joachim Lang of Cologne fears, he will 
be violating the “uniformity of taxation” prescribed by 
the Basic Law. There would then be variable tax rate 
progressions, depending on the levels of income. 


However, Waigel’s solution is controversial not only in a 
juristic but also in an economic sense. If the tax-free 
minimum subsistence income benefited only the lower 
income groups, hefty fault-lines in the tax rate structure 
would result—with a tax rate limit of more than 100 
percent. 


Already now, Waigel has crafted a special taxation rate for 
recipients of incomes up to DM11,555 per year which 
leads to dubious results. To be sure, as the decision of the 
Constitutional Court prescribes for the transition period 
up to 1996, persons with low incomes do, in fact, not have 
to pay any taxes. At the same time, however, the tax 
offices, in calculating the amount of these persons’ taxes, 
no longer use the taxable income as the basis, as in the past, 
but the total earnings, which closely follow the criteria 
used for making welfare payments. The fatal consequence: 
Whoever earns more will be taxed in accordance with the 
traditional tax tables—with the result that by going above 
this limit he has less in his pocket after taxes than before. 
“Very annoying,” says CDU/CSU spokesman for fiscal 
matters, Hansgeorg Hauser. 


Now the price is being paid for the fact that the Kohl 
government did not raise taxes during the time of the 
unification boom. Then it would have been able, following 
the elections, to couple the tax computation reform that is 
being demanded with a general tax decrease. But the 
opportunity was missed. Kohl's tax policy experts are 
faced with the dilemma of either tightening the progression 
again or collecting the missing revenues elsewhere. 
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Therefore, regardless who governs after the 16th of 
October, the Germans will have to prepare themselves 
for new tax hikes. Already firmly planned by the current 
coalition—all denials notwithstanding—are higher taxes 
on petroleum products and a higher value-added tax. “If 
we are to reduce income taxes perceptibly,” says Her- 
mann Rind (FDP [Free Democratic Party]), the 
chairman of the finance committee in the Bundestag, in 
defense of tax plans to that end, “we must speak openly 
about such reflections.” 


Lower taxes on earned incomes and investments, higher 
taxes On consumption—that would indeed 

the much invoked growth forces of the economy. But 
currently it does not look as if that will happen. It may 
well be that, with the tills empty, the tax burden on 
incomes will decline hardly at all, but the treasury will 
help itself generously to increased taxes on gasoline and 
a higher value-added tax. 


How little the finance policy experts concerned them- 
selves with economic interrelationships in the process is 
illustrated by the discussion of the assets tax. It is the 
unanimous opinion of almost all economists that this tax 
is completely superfluous, one which burdens economic 
savings in no less than three different ways by taking 
away from corporate assets, stock holdings, and incomes 
from property. For this reason, thus the pronouncements 
by economic policy experts of the coalition all over the 
country, this tax must be done away with as soon as 
possible. In actuality, the Christian Democrats and the 
liberals raised the tax allowances and doubled the rates 
only just last year. And Schaeuble does not want to rule 
out further increases. 


The Social Democrats, on the other hand, are pinning their 
hopes entirely on growth. Their supposed miracle drug: An 
employment pact between the state, the collective bar- 
gaining partners, and the Bundesbank. In the event of an 
SPD victory in the election, the labor unions are then to 
content themselves with moderate wage increases. 


in return, Lafontaine plans to lighten the tax burden of 
employees and investing enterprises, and the Bundesbank 
is to reward the restraint shown by the collective bar- 
gaining partners with low interest rates. If the economy 
grows strongly in the way that it has in the United States, 
thus the hope of the opposition party, the fiscal problems 
will automatically lose some of their acuteness. 


If the complicated SPD calculation does not work out, 
the Social Democrats must either go back to the long- 
standing tactic of tightening the tax screws again, or the 
public finances will go out of control. Events of the most 
recent past have shown, however, that the Bundesbank is 
allergic to growing budget deficits. 


And that will not change for the foreseeable future. In the 
persons of Hans Tietmeyer and Johann Gaddum, the 
monetary institute in Frankfurt is headed by no less than 
two CDU politicians. 





26 FRANCE 


Balladur Addresses National Assembly on Bosnia 


Urges Release of Aid Workers 


LD! 105165794 Paris France-Inter Radio Network in 
French 1600 GMT 11 May 94 


[Text] Edouard Balladur has said he does not believe it is 
France's job to shoulder endlessly the duties and respon- 
sibilities concerning Bosnia that others reject. The prime 
minister, who was addressing the National Assembly this 
afternoon, added that the time for making a choice is 
approaching and that everyone must be aware of it. He 
demanded the unconditional release of the 11 French 
people in the organization Premiere Urgence who are 
still being held by the Bosnian Serbs. 


Other Officials Comment 


AU 1105170894 Paris AFP in English 1652 GMT 
11 May 94 


[Text] Paris, May 11 (AFP)}—French Prime Minister 
Edouard Balladur demanded Wednesday [11 May] the 
unconditional release of 11 French aid workers held by 
Bosnian Serbs for alleged arms trafficking. 


Balladur’s Minister of European Affairs Alain Lemas- 
soure warned the Serbs that, if they continued with their 
“parody of a trial” of the 11, Paris would regard the 
affair as a war crime. 


The 11 members of the Premiere Urgence (First Emer- 
gency) group have been held since April 8 at the Sarajevo 
suburb of Lukavica and deny the smuggling allegations. 
The Bosnian Serbs have just extended their detention for 
a month pending trial and say the detainees could face 
up to 15 years in prison. 


UN Secretary General Butrus Butrus-Ghali said here 
Wednesday that he hoped to obtain the men’s release. 
“We hope that through negotiation we can find » way to 
free the hostages,’ he said after a 45-minute meeting 
with Balladur. 


Balladur assured French National Assembly deputies the 
government was “using all the means it can” to obtain its 
nationals’ release. He decried that the aid workers were 
being “held hostage in the most cynical fashion”. 


The French premier also told parliament the time was 
approaching when France would have to consider if 
there was any point in continuing her presence in Bosnia 
if the “Great Powers” and the warring factions were not 
ready to take appropriate action to resolve the conflict. 


Foreign Ministers from Europe, the United States and 
Russia are due to hold a meeting on Bosnia Friday in 
Geneva. 


FBIS-WEU-94-092 
12 May 1994 


Karadzic Says Release Possibly ‘Soon’ 


LD1205074994 Paris France-Inter Radio Network in 
French 0700 GMT 12 May 94 


ee Sener peal Oh Oe 1h eee 

the aid organization Premiere Urgence who are being 
detained in Bosnia could be released soon. This was said 
this morning by Radovan Karadzic, the Bosnian Serb 
leader. According to the Bosnian Serb agency SRNA 
[Serbian News Agency], the release could take place as 
soon as a legal formula has been found. [passage omitted] 


Juppe Warns of Possible Withdrawal From Bosnia 


LD1205110894 Paris Radio France International in 
French 1000 GMT 12 May 94 


[Excerpt] French Foreign Minister Alain Juppe, who is 
in Washington, asked the United States to support the 
political settlement to the Bosnian conflict proposed by 
Paris. He also threatened to withdraw the 6,000 French 
peacekeeping forces from UNPROFOR [UN Protection 
Force] if there is no prospect of a political settlement. 


Speaking at John Hopkins University, Alain Juppe said 
the French plan envisions the gradual lifting of interna- 
tional sanctions against Serbia once a cease-fire has been 
concluded and territorial partition agreed on. 


Alain Juppe told U.S. Secretary of State Warren Chris- 
topher there is no question of spending another winter in 
Bosnia. Christopher remained very cautious. He reaf- 
firmed that the aim of the United States is to obtain a 
cease-fire and a renewal of the peace talks between the 
two sides. We cannot predict precisely what will come of 
it, he added. [passage omitted] 


Government To Begin Airlift for Rwanda 


LD1105 143294 Paris France-Inter Radio Network in 
French 1400 GMT 11 May 94 


[Text] France has announced that it is sending two 
planes loaded with 100 tonnes of emergency humani- 
tarian aid to Burundi. The aid is intended for the 
Rwandan refugees in the north of the country. Paris 
plans a humanitarian airlift involving nine planes 
departing from Paris and Kampala. 


Pasqua Urges Support for Algerian Government 
LD1105201594 Paris Radio France International in 
French 1830 GMT 11 May 94 


[Report on Interior Minister Charles Pasqua remarks 
made to the National Assembly in Paris on 11 May— 
recorded] 


{Text} [Announcer] In Paris today, Interior Minister 
Charles Pasqua announced that he will be taking supple- 
mentary measures to avert terrorist activities by for- 
eigners in France. He declined to give any further details. 
He was in fact answering a question from a deputy on the 
situation in Algeria, and on the arrest last Friday [6 May] 








applying itself to this matter. It is not for us to intervene 
in Algeria's internal affairs. Our country’s interest, the 


more. This is the reason why the French Government 
wishes to encourage the efforts of the Algerian Govern- 
ment along the path of a peaceful search for this solution. 


Balladur on Positions in NPT, CTBT Negotiations 
BR1105130194 Paris LE FIGARO in French 11 May 94 
ps 


[Unattributed report: “Nuclear Testing: Balladur Dis- 
agrees With Mitterrand”) 

[Text] Prime Minister Edouard Balladur yesterday 
closed the 48th session of the IHEDN [National Institute 
for High Level Studies] at the French Military School 
with a speech in which he stated his views on defense. 
The text of his speech revealed that he does not share the 
views of the president of the Republic with regard to 
nuclear deterrent policy. 

The prime minister did not rule out “the possible restart 
of nuclear testing, depending on the international situa- 
tion and the behavior of the other nuclear powers,” 
stressing that “France never agreed to link the 

sion of tis auchear tontinn eit Go ganstiatien” @ On 
Complete Test Ban Treaty (CTBT). Mr. Balladur 
explained that this possible restart of testing and “our 
involvement in the negotiation” of the treaty “were not 
therefore incompatible.” The prime minister reiterated 
that, on 13 October 1993, he had told the National 
Assembly that the government “would not subscribe to 
any definitive ban on testing as long as it felt such testing 
was essential to the technical credibility of our deterrent 
force.” 


‘Threshold’ Countries 


With these words, Mr. Balladur distanced himself from 
the stance taken on nuclear testing by Mr. Mitterrand 
last Thursday [5 May]. In a speech to 200 guests, 
including representatives of the military establishment 
and arms manufacturers, the head of state assured his 
audience that “for as long as he remained in office, there 
would be no further testing.” He also said he was 
convinced that “afterward, they would not resume 
testing because France will not want to offend the whole 
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world by restarting the arms race.” He added: “I have 
confidence in my successors, they will not be able to do 
otherwise,” implicitly to the upcoming diplo- 
matic deadlines of the revision of the Nonproliferation 
Treaty (NPT) in 1995 and the conclusion of a test ban 
treaty expected shortly afterward. 


countries (those on the verge of acquiring nuclear arms) 
should participate in the drawing up of the CTBT, 
rae a a Se gee ene, Seas 


take effect if the threshold 
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that the government would oppose “in par- 


tension of the NPT at the May 1995 
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Conscription To Remain 


In addition, Edouard Balladur argued that the mixed 
army system was “certainly not designed to be inflexi- 
bie,” even if, “in the short- to medium-term, the Armed 
Forces cannot do withoul conscription.” Mr. Balladur 


if conscription were to be abolished. He noted that the 
United Kingdom had “problems recruiting 28,000 men 
per year.” With regard to cost, he explained that if forces 
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Ville Associates] in early May, it increased by eight and 10 
points in one month. (Footnote) (The 5-6 May Gallup poil 
was conducted on a sample of 961 people by telephone. 
For the 21-5 May [as published] BVA poll, 951 people were 


7? percent) who thought the opposite. At the end of April 
CSA [Audiovisual High Council] noted a 4-percent 
increase to 44 percent in its monthly poll, after a 
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om oly htapme tray Lm ea “New Chiefs of 
for Navy and Air Force™] 


general of the Air Force and he succeeds Generai Vin- 
cent Lanata as chief of staff for the Air Force. . 


Changc« To Be Implemented 


Born on 8 April 1940, Gen. Douin is a fighter pilot. Since 
1992, he has been the deputy chief of staff of the 
Armed Forces, the deputy to Admiral Lanxade, after 
serving as the second in command for operations at 
EMA [Military Air Force College] and carlier in the Air 
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Gen. Douin will have to umplement these changes. He will 
have to pursue the Rafale (to be operational by 2002) and 
Mirage 2000-5 (to be operational in 1998) programs; launch 
the major future aircraft program, decide on the 
withdrawal in 1996-97 of the Mirage-IV's from the strategic 
Air Force; prepare the eventual launch of a second compo- 
nent of nuclear deterrence, the one favored by Gen. Lanata, 
ie., the duo comprising the Rafale and a long-range surface- 
to-air mrssic. 


He will also have to ensure that the modernization of the 
combat fleet 1s maintained through a steady series of new 
orders and deliveries. This is an ambitious objective 
since, if the current pace is maintained, three-fourths of 
this fleet will be more than 10 years old in the year 2000, 
whereas today, half of it is less than 10 years old. 


To succeed Gen. Douin as deputy chief of staff at the 
Armed Forces staff, the cabinet appointed another avi- 
ator, Lieutenant General Jean Rannou. For three years, 
Gen. Rannou was head of the military staff of the 
defense minister (under Pierre Joxe and then Francois 
Leotard), where he proved to be an efficient organizer 
and a loyal adviser. A master at speaking frankly, which 
is actually a rather rare (and sometimes burdensome) 
quality, he knows how to speak in confidence, which is 
even rarer in the military world. 


Employment Referendum Unfavorably Received 
BR 1005 144794 Paris LE MONDE in French 10 May 94 
p 10 ; 


{Unattributed report: “Political Leaders Oppose Refer- 
endum on Employment™] 


[Text] The proposal put forward last week by National 
Assembly Speaker Philippe Seguin to hold a referendum 
oo ee See 
numerous reactions. Seguin seems to have further 
support in the person of Jean-Pierre Chevenement, the 
chairman of the Citizens’ Movement. 


As a guest of France-2 television's “Hour of Truth” talk 
show on Sunday 8 May, Chevenement subscribed to the 
idea, provided that “the question is properly worded.” 
In his opinion, this was not the case in the proposals 
currently being advanced by Mr. Seguin. According to 
the former defense minister, the question the French 
should be asked is the following: “Do you agree with the 
plan to compel companies, within a three-year period, to 
hire 1.5 million unemployed, who will continue to be 
payed by the Assedic [Association for Employment in 
Industry and Commerce] and will benefit from a number 
of training schemes?” 


All other political leaders have rejected the idea of holding 
a referendum on employment. When asked for his opinion 
during the “Grand Jury RTL-LE MONDE” program, 
Budget Minister and Government Spokesman Nicolas 
Sarkozy flatly reyected the proposal: “We will not succeed in 
strengthening the intermediary by acting over 


organizations 
their heads.” He also attacked those who wanted to reduce 


FRANCE 29 


Giscard d’Estaing Comments 


plo 


date not given: “Giscard d’Estaing: Fight Against 
Unemployment Too Crucial To Wait for Referen- 
dum”™’—first paragraph is LE MONDE introduction] 


[Excerpt] Philippe Seguin’s | May proposal for a refer- 
endum on employment confirmed that the Right's pres- 
idential election campaign will be focused on economic 
and social policy issues. In this interview, UDF [French 
Democratic Union] President Valery Giscard d'Estaing 
explains why he believes the fight against unemployment 
cannot wait for the procedural reform required to con- 
sult the French on such @ topic in a referendum. 


[Jarreau] What do you think of Philippe Seguin’s pro- 
posal with respect to a referendum on employment? 


[Giscard d’Estaing] | am delighted to see that the debate 
on unemployment and employment has regained 
momentum. There is one point I regret, however, and 
that is the fact that no one has dared to utter the word 
“full employment,” and that we are still only looking for 
means to curb the growth of unemployment. 


The referendum proposal has to do with form, not with 
content. One could envision extending the scope of 
Section 11 of the Constitution to include issues as 
education or employment, but this would imply that the 
government needs to draft a bill of law to 
before the French can be consulted. 
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from elected officials and members of Parliament? 
[Giscard d’Estaing} That is a real danger. Charles Millon 


parliamentary session or on a joint proposal from both 
ete, ie aie Stay Seats Ss Pee ore 
then be consulted on a bill against the will of the 


National Assembly. 


Concretely, such an approach would go like this: parlia- 
ment would be given an opportunity to discuss bill 


French people understand the bill. 


Juppe Opposes Proposal 
BR1105113894 Paris LE FIGARO in French 11 May p 9 


[Text] Alain Juppe, the RPR [Rally for the Republic] 


by parliament 
through a referendum, as was proposed by Philippe Seguin. 
In his editorial in the RPR weekly NATION MAGAZINE, 
the foreign minister states that “it is up to the political 
authorities to define simple measures, but which would 
constitute a real change with regard to the attitudes of the 
social partners, and to have them voted by parliament.” 


Balladur To Urge Banks To Ease Credit Facilities 


BR1105104994 Paris LE FIGARO (LE FIG-ECO 
Supplement) in French 10 May 94 pI 


{Report by Jean-Pierre Robin: “Credits: Matignon To 
Review Situation With Bankers”) 


[Text] The economic recovery should not be hampered 
by lack of credit. This is the increasingly insistent theme 
taken up by business leaders and members of parlia- 
ment, which Edouard Balladur will shortly discuss with 
representatives of the banks. As was the case last 
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November, the Matignon [office of the prime minister] 
intends to bypass all problems which are tending to slow 
down the distribution of credit to smail- and medium- 
sized businesses: interest rate levels, access to financing, 
and lender guarantees. 


Point of Turnaround in August 1993 


The monthly statistics published yesterday by the Bank 
of France, which go up to the end of February, confirm 
the economy's volatility. “Over the past seven months, 
M1, i.e., currency in its most limited definition such as 
banknotes and cash deposits, rose 4.1 percent (i.e., 7.1 
percent annualiy),” according to the statement released 
by the Bank of France. Using the situation seven months 
ago is justified by the fact that the month of August 1993 


corresponds to the beginning of the recovery. 


The bank experts feel that there is no doubt that this 
takeoff of “cash transactions” is “linked primarily to the 
improved prospects for economic activity.” 

The other monetary and financial! indicators, however, 
are more uncertain. The money supply M3, which 
includes virtually ali means of payment, is continuing a 
downward trend (3.8 percent in one year). This is the 
result, we were told, of intense arbitrage “in favor of 
savings and loan savings plans, just before the 
announced drop in their yield rate.” 


If we go to the other side of the balance sheets to take a 
look not at the money in circulation and savings, but at 
the financing which has been made available to the 
economy, there is not much change in the landscape. 
Overall, “total domestic indebtedness” has risen 5 per- 
cent over one year. However, this is used primarily to 
finance the public deficit, the financing of which has 
risen by 26.3 percent over one year. 


On the other hand, business debt has shrunk by 2.7 
percent. Only households are once again looking for 
credit (up 3 percent over 12 months), a phenomenon 
which is relatively recent. 


Curious Paradox 


If the recovery actually materializes, businesses will have 
increased need for operating capital. Paradoxically, the 
recovery is showing an upsurge in bankruptcies, warns 
Paul-Henri Denieuil, the president of SFAC, the French 
Credit Insurance Company. 


“Access to credit” has become the main concern of 
small- and medium-sized businesses. The cost of money 
takes second place, although it has not disappeared. 
There is a curious paradox: Banks are tending to no 
longer pass on drops in the Bank of France's siandard 
rates. “Like in the United States, French financial estab- 
lishments must become more solid before they start 
lending again,” an adviser on monetary policy explained. 


There is still a trump card that can revive the banks’ desire 
to lend: the reform of the 1985 law on bankruptcies. 
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The text, as it emerged from the joint (National Assem- 
bly-Senate) parliamentary committee today, reestab- 
lishes the safeguards that were requested by creditors. 


Balladur Launches Social Security Debate 


BR1005 142094 Paris LE QUOTIDIEN DE PARIS in 
French 10 May 94 p 4 


{Unattributed report: “Balladur Launches ‘Great 
Debate’ on Social Security™] 


[Text] Yesterday, Edouard Balladur announced the launch 
“this fall” of a “great national debate” on social security 
funding, following the submission of the white paper on 
health insurance reform. France is a country “in which 
protection, deemed vital by the vast majority of the popu- 
lation, could be regarded as a constraint for the economy,” 
the prime minister said, but “this constraint must be fully 
accepted.” He explained that social security had “a great 
advantage in preventing risks of social conflagration, which 
would be inevitable if this system did not exist.” The prime 
minister warned that we “must not expect that France, like 
other large countries, can create millions of jobs which are 
paid scarcely more than one-fourth of the minimum wage...; 
that is not our social and political system.” Although it is 
necessary to make “efforts” to reduce business costs, we 
must “think” about means of funding social security by 
“other methods.” Balladur wondered whether it would be 
possible to “partly substitute, add, or replace” the existing 
funding “based on salaries” by “methods of funding based 
on consumption or revenue.” This big fall debate will 
probably turn this vast and necessary reform into one of the 
themes of the presidential campaign, which Mitterrand’s 
successor will have to implement. 


Government Bans Flights by British Airline 


LD1105174994 Paris France-Inter Radio Network in 
French 1600 GMT 11 May 94 


[Excerpts] The transportation minister is opposing the 
opening up of the Orly [Paris airport}-London route to the 
British airline TAT from next Monday [16 May]. Bernard 
Bosson has said he does not believe it is in keeping with the 
regulations in force and expressed the strongest possible 
reservations concerning the consequences that attempts to 
operate flights outside the law could have. Yet the European 
Commission recently gave its agreement, and the company 
TAT was even preparing to open up this route. Michel 
Polacco: 


[Polacco] [passage omitted] The European Commis- 
sion’s decision of 27 April makes it obligatory for Orly to 
be opened up to competition, and TAT—which has 
become a subsidiary of British Airways—pleased with 
this decision, has decided, like British Airways and Air 
UK, to enter this market niche. [passage omitted] The 
French Government has lodged a complaint with the 
European Court of Justice, and in the meantime has 
banned the first three flights scheduled to leave Orly 


FRANCE 3 


from Monday for three reasons: Orly is overloaded, and 
to add to this burden would cause environmental prob- 
lems; Heathrow, which is the Orly of London, is not 
offering any slots to new companies—Air France, for 
example, who would be interested; third, the time limit 
set by the Commission does rot make it possible for the 
carriers to prepare these flights properly. The plans of the 
three airlines have thus not been approved. The flights 
are not authorized for the time being. [passage omitted] 


Mitterrand Interview Seen As ‘Farewell Show’ 


BR1105145394 Paris LE QUOTIDIEN DE PARIS in 
French 11 May 94 p 1 


[Editorial by Philippe Tesson] 


[Text] True to a time-honored show-business tradition, 
Francois Mitterrand began staging his farewell show yes- 
terday. Judging from the show he offered the country, we 
can expect some fine displays of seduction in the coming 
months. With inimitable talent, the old star has begun 
casting its last rays of light. Visibly, the president has 
determined to leave behind him an image as flattering and 
as affable as possible, in contrast to his rea! nature, which 
may be inferred from his partisan past. Now that the end of 
his mandate is near, the activist ideologue of the seventies 
and eighties, whose overt goal was to change society, has 
now been replaced by a shrewd man who has had an 
opportunity to gauge time, people, things, and probably also 
his own ability to influence history. Truth be told, Francois 
Mitterrand’s pride has been sorely tried over the last few 
years. What is left of his appetite for glory, if not the deflated 
dream of Socialism triumphant, a few grandiloquent 
building sites, and the crumbs of shared authority? It is no 
accident that the only issue about which he came across 
forcefully yesterday is that of nuclear testing; he had no 
other topic through which he could show he still had some 


power. 


What was new was the fact that he did not systematically 
resort to the one other power he made such liberal use of 
in the past: sowing the seeds of discord. Such cordiality 
was out of character, barely tinged with what irony was 
needed to show he remains nobody's fool. But indecd, 
why fight when there is nothing at stake, no more prize to 
be won? So Francois Mitterrand quietly leaves the melee 
of current history. Already, all he has to do is observe its 
games with amused aloofness and controlled nostalgia. 
So he indulges in mild jesting, and politics is reduced to 
a conversational topic. And Francois Mitterrand is very 
eloquent. Ah, if only the program could have lasted one 
or two hours longer! And his mandate two or three extra 
years! But it is way too late now. 


Francois Mitterrand’s end will not be tragic. He was no 
born hero. Had he been endowed with a little less pride 
and intelligence, he would have preferred the image of 2 
nice and harmless old man. Onc has the feeling that, in 
the twilight years, the temptation is there. 
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New Cabinet Holds First Meeting 


LD1 105132394 Rome RAI Uno Television Network in 
italian 1130 GMT 11 May 94 


[Text] The first meeting of the new Council of Ministers 
began at the Chigi Palace a short time ago. Let's go to 
Francesco Pionati. 


[Pionati) Yes, the oid guard has changed. The Ciampi 
executive has left office and has been replaced by the 
Berlusconi executive, which arrived here to hold the first 
meeting of the Council of Ministers. The meeting will be a 
short one and is needed to approve the choices of the new 
prime minister. These choices have already been made 
public, in other words, the appointments of the new deputy 
prime ministers—Giuseppe Tatarella from the National 
Alliance and Roberto Maroni from the Northern League— 
and the appointment of Gianni Letta to the post of under 
secretary to the Council of Ministers. Letta is already 
Berlusconi's right-hand man at Fininvest. 


A second Council of Ministers meeting may be held 
tomorrow. This will serve to approve the appointments 
of the new under secretaries, or the deputy ministers as 
they are now called. 


In the meantime, ihere have been further reactions to the 
Berlusconi government. Obviously the Freedom Alliance 
is extremely pleased, but the reaction of the opposition 
has been very scathing. This morning the Greens and La 
Rete [The Network] criticized the methods that led to 
the formation of the new government. They said the 
methods were the same as those used under the old 
political system. 

Now let's listen to the views of Gianfranco Fini, on 
behalf of the Freedom Alliance, and Luigi Berlinguer and 
Rosa Russo Jervolino from the opposition—from the 
left and the center respectively. 


[Begin recording] [Fini] We are convinced that the 
formation of the Berlusconi government and the entry of 
five ministers from the National Alliance is an important 
landmark for Italy because it is the end of a democracy 
based on exclusion—in other words a democracy based 
upon the ostracism of the parties with regard to the 
Right. The entry of the National Alliance in the govern- 
ment is the demonstration of the fact that today in Italy, 
as is the case throughout the rest of Europe and the West, 
the legitimization of the government is established by 
the free vote of the electorate. 


[Berlinguer] Poor Berlusconi, my heart bleeds for him 
because he had to find an agreement for the impossible. 
He had to accommodate the Cossiga and Cra:.; factions, 
the followers of Andreotti and De Lorenzo, the men 
from his company, and finally the Italian Socal Move- 
ment, the so-called postfascists, who are not very post 
and instead very tarred with the brush of fascism. What 
we have is a sort of mishmash that could have been 
better formulated by a chemist. Some of the ministers do 
not have much experience. We will see what happens, 
but the government has not gotten off to a good start. 
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[Jervolino}] We from the Italian Popular Party are very 
concerned. We are worried at the way in which the 
government has been formed—it has been a long drawn 
out carving up of ministries between the members of the 
Freedom Alliance. We are also concerned at the compo- 
sition of the government and by the fact that sensitive 
posts have been given to people who do not have the 
necessary experience. We are also concerned by the 
presence of neofascists. We will wail to see what the 
government's program is, but already we believe that the 
composition of the government confirms our choice of 
going into opposition. [end recording] 


Maroni, Bossi on | | into Government 


BR1I105131894 Rome Li REPUBBLICA in italian 
1] May 94 p 4 


tye by Guido Passalacqua: “Maroni: ‘Scalfaro Can 
Rest Assured—I Will Guarantee Italy's Unity] 


[Text] Milan—*President Scalfaro has nothing to worry 
about. On the contrary, through the presence of one of its 
members in the Viminale [Interior Ministry], the feder- 
alist Northern League will guarantee Italy's unity.” 
Barely a few minutes after the official announcement of 
his appointment to the Interior Ministry, Bobo “the 
mediator” [Roberto Maroni}—staying in his Lozza cot- 
tage—was already thinking of the future and of the 
president’s doubts. For his part, [League Secretary] 
Umberto Bossi learned the news in his office in Via 
Bellerio. He had been unavailable for the whole day, not 
answering phone calls, and giving rise to some concern. 
especially in Rome, that he might be in the throes of a 
brainstorm. For the time being, Bossi limited himself to 
a few spirited remarks: “I am satisfied with the whole 
government team. It is made up of fairly young people. 
Besides, there are few recycled individuals, and this, too, 
is an important factor.” 


Later on, an official communique arrived in which the 
League confirmed the “democratic guarantor’s 
role fulfilled by the League through the Interior Minis- 
try.” in the economic field, the League ministers will 
play “a reformist role” while, through the Institutional 
Reform Ministry, the League will pursue a twofold 
objective: “Reforming the existing republican Constitu- 
tion along federalist lines,” and embodying the local 
governments’ competences in a new ministry. 


Yesterday was Bobo Maroni's day, however. Sitting on 
the red and green sofa in his living room, holding hands 
with his wife Emi while his children played in the garden, 
Maroni waited for the official announcement on televi- 
sion. “Moved, touched—I defy anybody not to be,” he 
said, but he then returned to politics. “! was not worried. 
We were in no doubt. Early in the afternoon [Prime 
Minister-designate]} Berlusconi phoned to tell me ‘every- 
thing is in order.”” Not even the story of the exchange of 
letters between Scalfaro and Berlusconi had shaken 
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first measure will be, st will be a surprise—but, paradox- 
ically, | who am a northerner by definition, will have the 
moral obligation to tackle and solve the South's prob- 
lems—i am fully aware of this.” 


What about the protests from high-ranking bureaucrats 
and the prefects? “I have been told that the Interior 
Ministry has a very efficient structure. | will spend the 
first few months studying and observing matters, 

ing with senior officials and staff, as well as travel- 
ing.” He then promised: “Il will be prudent. You see, the 
first phone call I received this afternoon, after the news 
came that the government had been formed, was not 
from a fellow party member or a politician, but from a 
police inspector whom I did not know. He congratulated 
me and wished me all the best, and told me not to worry. 
This pleased me very much.” 


Yesterday was not only Maro ‘s day, however. It was 
also the first time the League has been in government 
and at the Virninale—a true miracle in which, up to a few 
months ago, only Bossi seriously believed. Yesterday he 
said that, during the consultations, he provokingly pro- 
posed himself for the Interior Ministry: “They all 
jumped to their feet,” he recalled, “crying out against 
subversion.” cn bea wd women ng han oy 10 May}, 
in the yard of party headquarters, he told of how his 
decision to a'm for the government had been reached on 
the night Patelli was arrested. It was in the course of a 
dinner at the “Patrizia” pizzeria that the League's leader 
outlined the path that, months later, enabled his party to 
obtain the appointment of the ‘irst non-confessional 
interior minister in close to $0 years, as well as four other 
portfolios. 


“We came out of this in tiptop form,” Maroni said. “We 


are part of the government, we have been legitimized by 
the voters, by the ministries, and by our visibility within 


the majority. The League is a political subject.” 


Opposition Reacts to New Government 
BRI105 145494 Rome LA REPUBBLICA in ltalian 
I] May 94 p4 


[Report by Raimondo Bultrini: “The Left Warns: “Dark 
Times Are Back] 


worst moments in the republic's history.” former Labor 
Minister Gino Giugni echoed. No, “the worst moment in 
Italy's history,” CGIL [Italian General Confederation of 
Labor] Secretary Alfiero Grandi corrected. 


Immediate (or almost) reactions from opponents to 
Berlusconi's government came in a crescendo of alarmed 
and pessimistic tones. The PPI [Itahan Popular Party] 
also spoke in hard. uncompromising tones: “The ‘new 
amounts to very lettle, Ne ee ee 
quality,” Rosa Russo Jervolino said. 
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appointed by the Knight. The most targeted were [Chris- 
tian Democratic Center, CCD, member and new 

tion Minister] Franceso D'Onofrio (“We are waiting for 
him,” the Students Union said threateningly), and 
League member and Institutional Reform Minister] 
rancesco Speroni, who was the object of former Presi- 
dent Cossiga’s sarcasm. 

“Now,” Cossiga remarked, “we can finally expect a 
significant, ific Malian contribution to the never 
resolved political-constitutional debate between Schmitt 
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leader Sergio D'Antoni preferred to wait for “the piat- 
forms and the choices made” before giving an opinion. 
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sonal satisfaction.” In his view, “we have a solid govern- 
ment,” which “for some time, the country had been 
waiting for.” with the economic portfolios having been 
“given to people who are competent and businesslike.” 
The women in Federcasalinghe [housewives federation 
were also “fully satisfied,” particularly “because of the 
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1] May 94 pil 


Interview with Defense Minister Cesare Previti by Bar- 
Palombelli in Rome on 10 May: “Previti: | Became 
Minister in 100 Days”) 
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[Excerpt] Rome—{passage omitted] [Palombeili] So you 
jost: You wanted the Justice Ministry and they gave you 


[Previtij No. It is a change for the better. This is a 
wonderful moment for me: It is enough to consider that 


i entered politics on 3 February, and now, 10 May, I am 
a minister. It is incredible. 


[Palombelli] Do you have a program yet? 


[Previti] 1 will be one of the few defense ministers to 
have done my military service. | was an Air Force officer 
in Florence, that was a wonderful experience. 


[Palombelli} It is not much. 
[Previti] Actually, apart from my half serious reference 


to my military service, | do have real experience of 
tof ) , , 


Previti] Those people are professional detractors. | have 

my job, relinquished all my posts within Fininvest, 
have been elected to the Senate by the people, as of this 
morning my legal practice has passed to my son, Stefano, 
and | will resign 1 from the lawyers’ associa- 
tion. Of course, | am come a modest background, 








Rome's Mamiani High School, we felt the shame of 
having lost the war and were motivated by our love of 
our country, the desire to regain Trieste. At university I 


i 
i 


3 

: 
li 
Ff 
fii 
iit 


i 
E 
; 
i: 


i 


3 
: 
F 
: 
z 
TL 
E 
: 


U 
3 - 
f 
: 


possible from that distant past. And yet people abroad 
accepted the Communists. 


Biondi To Combat Mixing Politics, and Judiciary 
BR1105120994 Rome LA REPUBBLICA in Italian 
1] May 9495 


dentified reporter in Genoa on 10 May: “Enough of 


very much a man for guarantecing constitutional 
rights. Will you reconfirm this position in your new role 
as well’ 
[Biondi] Nc doubt. If a magistrate does not respect the 
set by law, he will find me opposed to him. 
guarantees must exist for everyone, in all conditions. 


Biondi] The provisions of the penal code are precise. 
judge is responsible for his decisions in the area of 
incarceration. | hope that judges will act in good con- 
science and that those who control their actions—civil 
rights groups, the various courts—will do their duty. 


[Biondi] One of my main objectives will be to eliminate 
re peep ly ple ae tan eh mre 
tion of justice. President Saragat [1964-71] used to say: 
“Where politics comes in, justice goes out of the 
window.” We must do away with judges who speak too 


much about politics, and also with those who base ther 
behavior on political requircments. 
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{LA REPUBBLICA] Some people will read these words 
as an attack on Prosecutor Borrelli. Are they intended as 
such’ 


[Biondi] No personal attacks, I do not i .¢ them. And 
then, I do not even know Borrelli. 


[LA REPUBBLICA] Are you the also in favor of the 
separation of carcers on the bench’ 


[Biondi] This is a very delicate problem. Be that as it 
may, the concept that icgal careers should also be voca- 
tions seems to me evident. The court system dates back 
to 1941. The need to update certain rules seems to me 
equally evident. 


“Unknown’ Members of Cabinet Profiled 


LD1 105142594 Rome RAI Due Television Nets. rk in 
Italian 1100 GMT 11 May 94 


[Text] There were a few surprises and many confirma- 
tions in the new cabinet. Let us quickly run through the 
new members of Silvio Berlusconi's government. Mauro 
Lorzi reports: 


{Lozzi] Among the 25 ministers sworn in Lais morning 
before President Oscar Luigi Scalfaro, there are six faces 
which are completely unknown to the public at large. 


The new foreign trade minister is a technocrat and his 
name is Giorgio Bernini. Bernini, 66, is a commercial 
law professor at the Unive sity of Bologna. An expert in 
arbitration, he gained his seat in the Umbria region 
running on the Forza Italia ticket. 


The man in charge of the Universities and Research 
Ministry is also from Forza Italia. His name is Stefano 
Fodesta and he is 45. He ts a professor at Bocconi 
University in Milan, where he teaches commercial eco- 
nomics. Until 30 April, he sat on the board of the Rizzoli 
Publishing Company. 

Altero Maticoli will be in charge at ihe Environment 
Ministry. He is 53 and was 2 company director until he 
took charge of the Italian Social Movement’s organiza- 
tional sector. He has been a parliamentarian for a long 
tine. 

For the first time there is a woman im charge at the 
Agriculture Ministry. Her name 1s Adriana Poli-Bortone 
and she is an asseciated professor of Latin literature at 
the University of Lecce. She had already been elected on 
an Itahan Social Movement ticket, and in past legislation 
has espoused the causes of pension nights, the education 
system, and women’s issues. 


Roberto Radice was clected on a Forza Italia ticket and 
will be in charge of the Public Works Ministry. He is a 
businessman and a member of the executive board of the 
National Confederation of Small Manufacturers [Con- 
fapi|. He is new to parliament. 


Finally we have Antonio Guidi. He 1s 49, and a surgeon. 
Gurdi will leave a trade union background to take charge 
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of the Family Ministry. Guidi himself is handicapped, 
and while he was at the Italian General Confederation of 
Labor he was particularly concerned with the issue of 


employment for the disabied. 


Berlusconi Adviser Letta Profiled 


BR1005132594 Rome LA REPUBBLICA in Italian 
& May 04 p4 


Ministers] Giulio Andreotti and Giuliano Amato—will 
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just turned $9 (precisely on the day when 
parliamentarians took up their duties), Gianni 
started busying himself very carly in life. If, at 
. he was the second of lawyer Vincenzo Letia’s 
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year 
odminitrstive all Two years later he was promoted to 
manager in the chemistry department. 


However, Letta was more interesicu in newspapers than in 


Aquila, then in the Rome office, and his rise continued . A 
career like many others—until Renato Angiolillo 
appointed him editorial secretary. This was a key position: 
In fact, young Letta became the mouthpiece of the news- 
paper's founder-director-chief editor. As Angiolillo grew 


Once at the top, he looked around and developed a 
passion for electronic media: television. There was not a 
single debate of which he was not a protagonist, not a 
single round table which could start without him. Letta 
quietly disseminated his moderate common sense. Only 
once did he lose his temper, on [Fininvest talk-show 
host} Costanze s show. During a debate on heart trans- 
plants, he and professor Azzolina exchanged some 
scathing remarks (a long survey on heart transplant 
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When he was not appearing on TV, Letta spent his 
evenings in Maria Angiolillo’s (the wife of IL TEMPO's 
founder) living room, where the capital's most powerful 
men—inciluding Andreotti, Rumor, Bisaglia, and Fan- 
fani—have met for the past 30 years. Yet, late at night, 
Letta never failed to visit the editorial office: Not a single 
item was published without his approval. 


Legal problems also arose at one point: Cornered into a 
tight spot, Ettore Bernabei told the judges that he had 
handed over 1.5 billion lire in CCT’s [treasury credit 
certificates}, which had been taken from the IRI's [Insti- 
tute for Industrial Reconstruction] hidden funds. Letta 
shrugged his shoulders: “The IRI was funding a promo- 
tional campaign. How could we know the money was 
dirty?” However, the newspaper was beginning to mis- 
fire, and its director decided the moment had come to 
quit. However, his holiday did not last for long. Three 
months later Silvio Berlusconi appointed him as his 
ambassador to the political elite in Rome. They had a 
clear-cut agreement: Berlusconi had oniy one friend, 
called Bettino [Craxi], Letta had to take care of the 
others. 


He did very well at his job. He was the discreet manager 
of the Fininvest counteroffensive over the Mammi law 
[on broadcasting], suffering. over each of Veltroni’s 
amendments which was passed. Then, when Berlusconi 
tried to turn the Mondadori publishing house into an 
empare, Letta acted as an ambassador with LA REPUB- 
BLICA’s besieged staff. It was at his home that Ber- 
lusconi and Scalfari first met, on the evening when LA 
REPUBBLICA’s chief editor told Berlusconi: “Let us 
address each other informally. Otherwise | cannot dis- 
cuss an agreement.” This was one of the few battles that 
Berlusconi did not manage to win. 


Within Fininvest he behaved with skillful tact. He did 
not ask for anything for himself, he did not ever show 
himself in the editorial offices, he only appeared in the 
studios for his own show (“Italy Asks”), until the Rome 
public prosecutor requested his arrest over the frequency 
scandal. The Court of Cass2tion blocked the arrest, but 
Letta himself decided to suspend his broadcasts. He 
rernained behind the scenes also during Berlusconi's 
drive to enter the political scene (which Letta nad 
advised him against doing), although he acted as a 
“guarantor” for Fininvest’s polling information. Few 
were aware of this, apart from Giuliano Ferrara, who saw 
his last-minute appeal to vote for Berlusconi censored. 


Last famous words: “I like to watch and judge politics, 
rather than experience them from within.” As from next 
week, you will find him at Palazzo Chigi. 


Government Seeks Senate Vote of Confidence 


BR 1005124394 Rome LA REPUBBLICA in Italian 
8&8 May 94p5 


[Report by Riccardo Luna: “Objective: Popular Party 
and Life Senators” ] 
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[Text] Rome—*The first thing to do to win the Senate's 
approval is not to go before the Senate. That is, not to go 
before the Senate until we have obtained a vote of 
confidence from the lower house.” This was said by 
Giulio Maceratini, leader of the National Alliance's 
[AN] 48-strong caucus in the Senate. Who said right- 
wingers are conservative? In order to create the new 
government they are even willing to abandon the tradi- 
tion whereby prime ministers-designate present their 
executives in alternation to both houses of parliament. 


This time it is supposed to be the Senate's turn. On 
paper, the majority lacks sufficient seats in the Senate to 
govern. And so? “So traditions are made to be broken,” 
Maceratini said. Together with Forza Italia’s group 
leader, attorney Cesare Previti, Maceratini was one of 
the architects of Carlo Scognamiglio’s election to the 
speakership of the Senate. 


“In any case,” Maceratini concluded, “I do not consider 
this custom of alternation so important.” So “allies 
permitting, and with the agreement of the parliamentary 
speakers, Mr. Berlusconi will approach the lower house 
first and will address us Senators only after he has 
obtained the expected approval of the deputies.” 


Will the impetus of the lower house vote be enough to 
secure the approval of the Senate, too? Operation Sena- 
tors started after Berlusconi's announcement (“I will 
address parliament Thursday [12 May]"): The majority 
is three votes short of a majority. The Freedom Alliance 
has 156 elected senators out of 315. “But there are also 
11 life senators,’ Massimo Palombi, elected in Rome for 
the Christian Democratic Center, said. “Last time, in the 
vote on Scognamiglio, they all voted in favor, apart from 
Giovanni Leone, who voted for Spadolini, but that was 
only out of personal friendship. Now, however, the 
establishment of the government ts at stake, and it will 
be different.” 


Which life senators might grant Berlusconi their sup- 
port? Gianni Agnelli, for one: He has already made it 
known that, if absolutely necessary, he will not withhold 
his vote. And the same goes for former President 
Francesco Cossiga, whose sympathies for Berlusconi and 
[AN leader] Fini are well known. 


But Forza Italia is hoping that Giulio Andreotti and 
Amintore Fanfani, physical ailments notwithstanding. 
will also attend the Senate in its hour of need. Then there 
is Emilio Taviani, and many people remember that 
Silvio Berlusconi's first official move as prime minister- 
designate was in fact a courtesy visit to the octogenarian 
senator. Did he persuade him to grant him his vote of 
confidence? 


It goes without saying that a majority established on this 
basis is anything but a solid one. This is why Forza 
italia’s strategists are gazing longingly at the senators. 
They certainly will not receive the votes of the indepen- 
dents, who will make Berlusconi pay for the presence of 
AN ministers in key posts. Nor that of the Pact's Pietro 
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Berlingeri, whom his party colleagues describe as “a 
person of integ-ty, who certainly will not sell out.” 


That leaves the 30 senators of the Italian Popular Party 
{PPI}. “It is there that the possibilities exist,” Maceratini 
smiled smugly, hinting at the effectiveness of the behind- 
the-scenes work that has been going on over the past few 
days. In fact, the results are already apparent, and the 

, Luigi Grillo, already heads what appears to be 
an outright PPI splinter ¢-oup: six senators who are 
willing to vote for Berlusconi. 


“I am no turncoat,” Grillo said in self-defense in an 
interview with PANORAMA. “My decision is the result 
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of strict reasoning. The old DC [Christian Democratic 
Party] committed every possible mistake. Now the PP] must 
avoid the last and most serious mistake—that of putting 
itself im a corner by refusing to understand what has 
happened in the country.” So Berlusconi will also receive 
votes from Grillo himself, from Aldo De Gaudenz from 
Trent, Tommaso Zanoletti from Piedmont, and another 
three as yet unnamed senators. What if that is still not 
enough? Then there is a solution put forward by PP! floor 
leader Mancino. “Nicola [Mancino},” Grillo said, “raised 
the idea at our meetings that if two or three votes are 
lacking, that same number of PPI senators could leave the 
chamber, thus permitting the majority to be achieved.” 
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NATO Commander's Statement Raises Concern 


LD1105181094 Lisbon Radio Renascenca in Portuguese 
to Europe 1600 GMT 11 May 94 


[Excerpts] Admiral Carmo Duro is in trouble following 
an interview given to the press. The Ociras [outside 
Lisbon] NATO commander spoke about the possibility 
of that command being closed down. Some people 
assumed that this information was a fact, and this was a 
good enough reason for NATO and the Ministry of 
Defense to want to know what was really going on. More 
details from Cid Saldanha: 


{Saldanha} It all started with an interview Admiral 
Carmo Duro gave about a NATO exercise. In response to 
a question by Renascenca, the Ociras NATO com- 
mander spoke about a hypothetical closure of this 
Atlantic command, a possibility that may never come 
through. It all depends on NATO's will and the opinion 
of its member countries: 


[Begin Commander Carmo Duro recording] If NATO is 
to be paying increasingly less attention to the MSCs 
{military sealift command], let us admit that some ideas 
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generated on the other side of the Atlantic lead to, or 
might lead to, NATO saying that it does not want any 
more MSC’s in the Atlantic. At that stage, I believe there 
would be a greater pressure for this command to be 
rotating. The issue will be more of a national concern 
rather than a NATO concern, at that point. [passage 
omitted] 


As I have stated, this is a possibility that may be raised; 
and, although I do not have access to documents, it is in 
some people’s minds. It is possible it will be brought up 
at the [word indistinct] Maritime Seminar scheduled to 
take place at the end of June; it may or may not. It all 
depends on the sensibility Admiral Miller finds in other 
commands—the SACEUR. [end recording] 


[Saldanha] The SACEUR—the NATO Command in 
Brussels—recorded the interview and sent it to NATO in 
Ociras. [passage omitted] 


Admiral Carmo Duro’s words did not go down well, 
either in Brussels or at the Ministry of Defense in 
Portugal. [passage omitted] 
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Gonzalez Addresses Deputies on Roldan Situation 


LD1105192794 Madrid TVE Internacional Television 
in Spanish 1405 GMT 11 May 94 


[Speech by Prime Minister Felipe Gonzalez to the Con- 
gress of Deputies in Madnd—tive] 


[Excerpts] Mr. Speaker, Ladies and Gentlemen: Various 
parliamentary groups have asked me to appear before 
the House, in accordance with Article 203 of the regula- 
tions, to give the government's position on the situation 
created in Spanish society—I am reading this word for 
word—in view of the flight of [former Civil Guard 
Director General] Mr. Roldan and the many responsi- 
bilities that arise from this. Although this is the reason 
for my appearance— pgring in mind the social disquiet 
that has been caused and the political uncertainty expe- 
rienced in the past few days—you will understand if I 
make, albeit briefly, a number of points of a more 
general nature. 


First, the circumstances that can be explained with 
regard to the flight of Mr. Roldan were explained by 
former Interior Minister Asuncion in an appearance 
before the joint justice and interior committee held last 
week after the calling of this plenary session. The course 
of the investigation by a large team from the security 
forces is continuing both inside and outside our borders. 
We hope it will bear fruit as soon as possible. 


For my part, ladies and gentlemen, to add any more 
details on this task would be imprudent because it could 
detract from the effectiveness of the work of the security 
forces. You know, however, ladies and gentlemen, that 
the prosecutor's office has applied for the freezing of Mr. 
Roldan’s current accounts. This will not only facilitate 
the work of justice but will also limit his capacity for 
movement. 


Second, knowledge of the government's position is called 
for with regard to the other responsibilities of all kinds 
that arise from his flight. In my view, these responsibil- 
ities could have a political, administrative, or penal 
nature. There seems to be no doubt that political respon- 
sibilities exist, although the juridical-constitutional 
limits of surveillance are also clear. We'l, after the first 
report—the first, ladies and gentlemen—of the disap- 
pearance of Mr. Roldan, the interior minister presented 
his irrevocable resignation in less than 24 hours. This is 
an assumption of political responsibility with regard to 
the specific fact of the flight itself. Bearing in mind the 
gravity of the matter overall and its great social reper- 
cussions, [former Interior Minister] Mr. Corcuera gave 
up his seat as a deputy in a gesture that, by its very 
nature, surely goes beyond the normal demands of such 
responsibilities. 


In relation to his flight, there is no doubt that there could 
be other kinds of responsibilities in the administrative or 
penal areas. The ministry is investigating those that may 
have lain in its jurisdiction. If penal responsibilities 
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derive from this investigation, the findings will be passed 
on to the judiciary so that they can be dealt with in 
accordance with the law. 


However, | want to make i clear to you, ladies and 


gentlemen, that the main priority ts to place Mr. Roldan 
at the disposal of the courts. The Ministry of Justice and 


circumstances that brought about his flight, but one 
to avoid prejudicing the work of the security forces. 


demonstrate that there cannot be any kind of impunity. 


I know that some groups have persistently asked, now 
and on previous occasions, for my resignation as prime 


helping to clarify this and other matters, with the aim of 
seeing justice done and the necessary confidence reestab- 
lished in the institutions. 


I said at the beginning of my address that | thought it was 
necessary io explain my government's attitude toward 
the disquiet caused in our socicty by this and other 
events of undoubted importance, even though they may 
not be the specific motive of the request for my appear- 
ance today. 


We are witnessing the recovery of vur economy, together 
with what this means for employment. This is without a 
doubt the greatest and the most constant concern of our 
society. As a government, we are duty bound to maintain 
political stability and to overcome the justified concern 
of society, not only because of the importance that this 
has in itself but also in order to establish the climate of 
confidence that aids the process of . So, ladies 
and gentlemen, | feei myself doubly obliged to contribute 
through the action of the government to reestablishing 
this confidence in the functioning of the institutions, and 
lam firmly determined to do so. For this reason, | do not 
share the requests for my resignation, in the conviction 
that this would generate 2 climate of instability that 


Three weeks ago, during the state of the nation debate, 
we discussed in depth the problem created by the cases of 
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corruption. We decided on government actions, parlia- 


Since that time, Mr. Roldan’s flight has, without a doubt, 
heightened the climate of social concern. At the same 
tume, however, the government and parliament have 
acied by fulfilling the commitments emanating from that 
debate. In these three weeks, we have demonstrated with 
actions our capacity to adopt measures, measures that 
strengthen the chambers’ control or which entail govern- 
ment imitiatives and decisions. We have also demon- 
Strated our readiness to assume political responsibilities 
by virtue of the desire to contribute to the lessening of 
society's disquiet or the desire not to prejudice a shared 
project. We are thereby contributing to the improvement 
of the situation, despite those incidents that may occur 
on the way. 


Today one can see with the clarity provided by the facts 
that the fight against corruption is a priority of our 
polstical action. [passage omitted] 


As | said at the beginning of my statement, a series of 
political responsibilities have to be assumed, and this is 
what has happened over the last few days. 

‘have already mentioned the decision by former Interior 
Minister Antoni Asuncion to tender his resignation, 
assuming his political responsibility for the flight of Mr. 
Roldan. | have also mentioned Mr. Corcuera, who has 
given up his seat in parliament—tinking it to his former 
responsibility as interior minister. Mr. Carlos Solchaga, 
former head of the parliamentary group and socialist 
deputy, also tendered his resignation from both posts, 
linking them to the responsibility taken on when he was 
finance and economy minister. There was also the case 
of Mr. Rubio, the former governor of the Bank of Spain. 


I have said before—and | repeat myself here—that, in 
my opinion, thrs taking of responsibility most surely goes 
beyond what can reasonably be expected. The generosity 
of those who assumed responsibility, however, is meant 
to contribute and to give a stronger answer to this 
situation and to reestablish the citizens’ confidence in 
the mstitutions and in their political representatives. 


Finally, the former agriculture minister [Vidente Albero] 
also assumed his political responsibility linked to tax 


rssucs, which he explained to the public after presenting 
his irrevocable resignation. 


The recent events show clearly that there cannoi be any 
kind of »mpunity in our democracy. In fact, there is none 
for wregular or iilegal acts. Furthermore, they show our 
will as a political group to assume our responsibilities. 


Mr. Speaker, Ladies and Gentlemen: It is urgent to finish 
this set of measures and to clarify fully the corruption 
situations in order to wipe owt any kind of feeling of 


As prime minister, I agree to have a vote of no confi- 
dence as soon as | feel that it is necessary to determine 
the support, or lack of it, in this chamber. This has not 


Ladies and genilemen, the initiatives that make this 
double task rnore difficult will, sooner or later, be seen as 
negative by the society because they will diminish the 


Reiterates Decision Not To Resign 


PA1105 155494 Madrid EFE in Spanish 1436 GMT 
1] May 94 


Se a eee thee 
Gonzalez reiterated today, Wednesday, his deci- 

sion not to resign and to remain in charge of the 
executive branch to achieve “an atmosphere of confi- 
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CiU Affirms Support for Gonzalez Government 


PM 1205103494 Barcelona LA VANGUARDIA in 
Spanish 10 May 94 p 17 


[Report by Xavier Ventura: “CiU Deems Government's 
Atutude Toward Tackling Corruption Positive and 
Firm™] 


[Text] Barcelona—The Convergence and Union (CiU) 
leadership yesterday confirmed its support for the Felipe 
Gonzalez government in deeming positive the measures 
adopted by 1 mm order to combat corruption. The CiU 
hanson commutiee, which met yesterday, Monday, 
decided to grant the Socialist Party a margin of confi- 
dence, after assessing that the recent resignations of 
some of its members and the announced intention 
expressed by the prime munister to tackle corruption 
show “a positive will” to resolve this problem, now 
regarded as the main threat to Spanish political stability. 
To this effect, the liaison committee pointed out in its 
final communique that political stability is essential for 
thc country’s necessary economic recovery. According to 
‘he nationalsst coalition’s leaders, Spain's current situa- 
ton requires clear political stability, since it ts “an 
essential factor for economic recovery, necessary for job 
creation.” Hence, CiU yesterday publicly guaranteed its 
support for the Socialist government again, although 
some of its leaders do noi conceal their reservations 
about what they deem to be the government's irretriev- 
able puolic mmage and the excessive slowness in tackling 
the corruption cases affecting the PSOE [Spanish 
Socialist Workers Party}. 


The haison committee mecting was chaired by Jordi 
Pujol on behalf of Convergence and by Josep Antoni 
Duran Licida on behalf of Union and lasted more than 
two hours. Among other topics, ihe recert staternents by 
Jose Maria Aznar, who accused CiU of “blackmailing” 
the government and Spain, were analyzed. According to 
the coalition’s leaders, the People’s Party leader's 
remarks fall within a campaign by the conservative 
party, which ts judged “destabilizing and devoid of 
proposals” and which was described as “irresponsible” 
since tt even mmpedes the country’s economic recovery. 


CiU's support for the government was expressed directly 
to Felipe Gonzalez by Pujol last Thursday at a meeting 
held in Madrid between the Generalitat [Catalan auton- 
omous government] premier and the prime minister, 
shortly before the Socialist leades’s public appearance, 
and it has been confirmed again now, two days before 
Cjionzaler appears before the Congress [of Deputies) in 
order to report on the situatron. Yesterday, it was Jordi 
Pujol again who showed the greatest desire to support 
the government, since, in his opinion, Gonzalez is deter- 
mined to get to the bottom of the corruption problem. 


The liaison committee also urged the government to 
follow through the economic measures adopted so far, 
which, according to the CiU leaders, have made possible 
the beginning of the economic recovery. The danger that 


Justice Minister on Resignations, Roldan Case 


PM 1205082894 Barcelona LA VANGUARDIA in 
Spanish 8 May 94 pp 16-17 


won the election with a very clear messoge that he was 
going to act against corruption. If we who work with him 
do not do our jobs well, let us be called to account at the 
polls. 


[Brunet] Do you believe that the government and Felipe 
Gonzalez have suffered a grave deterioration over the 
past few days? 

[Belloch] My sincere opinion is thai it depends whether 
or not we do things well. If we are able to restore an 
atmosphere of calm and win confidence through sensible 
and balanced actions, he will more than surmount the 
crisis and carry out what he promised and what we 
members of his government must now implement. 











[Brunet] Why has cooperation between yourself 
judges and independents? 

[Belloch} The first thing that I must say is that | greatly 
regret that he has tendered his resignation. |! 


interior is different. He has very wide-ranging 

a very different set of general guidelines, and 
profile is needed for that. I believe that he was not 
satisfied with the offer to stay in the current secretary- 
ship, and that is why he tendered his resignation to me. 


[Brunet] Garzon was the Interior Ministry's number two. 
Was there no basis for a relationship of trust between 
yourselves and for his remaining so? 


[Belioch}] The point is that we are now going to set up a 
different structure, because there is now a new ministry, 
the Ministry of Justice and the Interior. This should be 
organized in accordance with a principle of autonomy: 
on one hand, the secretaryship of state for justice and the 
secretaryship of state for the interior, and coordination 
from above through the minister, and also, in parallel, 
two autonomous central matters—the struggle against 
drug trafficking and corruption, and prison institu- 
trons—that should have autonomous secretarysh 
state. That structure means that the ies of 
for the interior and justice are actually deputy 

or respons. "! for the area as a whole 
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that they ha,« _—- * appropriate profiles for 
than Garzon. 1 hai is why, while greatly 
had to act accordingly. The prime minister 
opinion of Baltasar and knew that he must 
good job in his field, but 1t matters more to me 
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[Belioch] Of course. This is not a matter of the past two 
months. When he offered me the post of justice minister, 
the prime minister told me that my aim was to combat 
corruption thoroughly, with all the means available at 
the Justice Ministry. Moreover, I am convinced that he 
chose me for that reason. There is no doubt, because it 
was a result of his commitment to the electorate with two 
messages—to surmount the economic crisis and to end 
corruption and the atmosphere of impunity. I was one of 
the elements for this second major aim, and he 


[Brunet] The most sensational corruption cases were 
raised by the press. 


i 
; 
; 
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instruments are working. Paradoxically, the uncovering 
of corruption cases can become a matter which disturbs 
the impression of calm and civil peace. However, it is the 
natural consequence of going all-out to combat any form 
of corruption. 


} Have you been appointed to clean up the 
nterior Ministry? 


ree penne amen: oes ae 

to investigate all the cases which may 

exist, but it is not fair for us to speak in general terms of 

the Interior Ministry or the Civil Guard. The Civil 

Guard cannot bear the blame of the director general who 

commanded it. That is not in keeping with the fecling of 
have 


the public, who a level of confidence in the security 
forces which many other institutions would like for 
themselves. 


z 
2 
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the current government. 
There is, however, a change of approach in assessing the 
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phenomenon’s importaace in comparison with the pre- 
vious situation. If this were not so, we would not have 
been able to ensure that many investigations would be 


completed so quickly. 


[Brunet] Do you believe that there could be concealed 
interests behind the outbreak of the Rubio affair? 


[Beiloch] I believe that precisely because we have begun 
a process of thorough investigation of corruption, there 
are a number of consequences. There are people who 
may have taken part in such activities and are rightly 
afraid that they will be uncovered. So one thing can lead 
to another. This could cause some people to play at a war 
of cases. We knew that this possibility existed when we 
accepted this priority, but it was necessary. The public's 
confidence cannot be restored unless we end this atmo- 
sphere. The public should see that this process has a cost 
but that it is unavoidable. So they should be calm. Cases 
could, of course, continue to emerge. The important 
thing is that the public support this struggle. 


[Brunct] In any event, the question is wheiner the cases 
are a consequence of the current atmosphere concerning 
corruption or else are one of the causes of it. Are more 
cases emerging because there are those who have an 
interest in this? 


[Belloch] There are undoubtedly moves of that kind, but 
I would like to make a genera! observation: You cannot 
switch from an atmosphere of a certain passivity and 
inhibition with respect to tax crime to suddenly setting 
up a Holy Inquisition or launching general inquisitorial 
processes. Our duty is that there should be neither 
tolerance not inquisitors in this respect. Inquisitors, 
especially those acting in the name of the good, have 
always caused very clear consequences. The principle of 
legality, calm, confidence, and balance must be restored. 


{Srunet}] Do you believe that an anticorruption Holy 
Inquisition has been set up? 


[Belloch] It is clear that we cannot switch overnighi from 
a situation in which the public considered that this 
matter of tax crime was a minor matter to launching a 
historical crusade of the masked warrior. I am not here 
for that purpose. I have always had a poor opinion of 
inquisitors, and if, moreover, the cause for which they 
fight is just, they are usually more dangerous. Against 
that. there should be reason, the rule-of-law state, 
legality, and each institution’s doing its job, and so 
confidence will spread. 


[Brunet] Over the past few days, the government has 
joined the crusade with the arrest of Rubio. 


[Belloch] That impression may exist, but those who 
acted were two professional prosecuting attorneys, 
without anybody's mstructions. These prosecuting attor- 
neys immediately placed the matter in the hands of a 
police court judge. Nobody can express suspicions of a 
judge's acting with the intention of favoring somebody's 
image. This judge examined the facts and took the steps 
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that he deemed opportune. Along with this, an atmo- 
sphere of confusion is being created according to which 
the necessary steps were not taken with I wis Roldan, 
who was accused simply of a tax offe x, and in this 
other matter, in which the accusations are more seri- 
ous—because they include forgery—the same people 
criticize the latter situation. Precautionary steps were 
not <a with Roldan, and the result is that this gen- 
tleman has been able to escape. In the second case, the 
steps that in fact have prevented this were taken. No 
inquisitorial spirit should be scen in this. It is a matter of 
the gravity of the alleged conduct and of the evidence 
gathered by some professionals. 


[Brunet] Was it necessary to make these arrests by night? 
Was it not intended that they spend that night in the 
cells? 


[Belloch] I do not believe so. The main work of this 
ministry is legality and reason. Therefore. insofar as it is 
my responsibility, I will try to ensure that there is always 
proportion in what falls within the police sphere, and the 
least possible harm is done to the accused person’s rights. 
I reject any formula of the kind which they have suffered 
in Italy—unnecessary cameras, handcuffing people 
needlessly, and turning these actions into a spectacle. It 
is necessary to act very vigorously, but always with the 
least possible harm to those accused of the offense. 


[Brunet] The opposition says that this arrest was made 
on the day before Garzon’s press conference in order to 
influence the atmosphere. 


[Belloch] That is an insult to the two prosecuting attor- 
neys in the case. They do not deserve it. | sincerely 
believe that that is quite enough All those who aim to 
hold political responsibilities should realize that this 
leads nowhere except to unnecessarily discrediting the 
institutions and destroying the country. And nobody 
who aims to hold responsibility can afford that. 


[Brunet] Could the government do nothing to prevent 
Roldan’s escape? 


[Belloch] The administration could have been more 
effective in remote surveillance or other methods which 
are not interpreted as coercion, but that is all there is to 
it. The interior minister—a particularly courageous, 
honorable, upright, and competent person—accepted his 
political responsibility and resigned. In any country in 
the world, it is destructive to continue to speak of these 
matters. 


[Brunet] But what would you do in a similar case” 
[Belloch] Order that there be a reasonable remote sur- 


veillance system in order to try to prevent escape. That is 
what I believe Asuncion did. 


[Brunet] Then he was not obeyed. 
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[Belloch] We are investigating whether there are admin- 
istrative responsibilities, in order to find out how those 
methods were organized. There are no conclusions as 
yet. 


[Brunet] That is, the system failed; it has been shown 
that it is not always possible to reconcile individual 
rights with collective security. 


{Belloch] It is very possible. One of the reasons for 
seriously considering a change of procedural model is 
because there are structural defects. For instance, a 
prosecuting attorney could adopt those surveillance 
measures. Our model has its difficulties. Would you 
accept three policemen accompanying you everywhere? 
Asuncion said so: All this has happened because it was 
the Roldan affair. in no other case would he have 
accepted political responsibility. This was an exceptional 
situation, in which the system could have worked better, 
but, as a method, it makes no sense for a gentleman 
against whom proceedings have been opened to be under 
police surveillance. 


[Brunet] Is it difficult to explain to the public that there 
was no arrangement with Roldan? 


[Belioch] Those who refer to the possibility of an 
arrangement necessarily do so in bad faith or believe that 
other people do not have a normal intelligence quotient. 
It is clear that the chief interest which the government 
and the minister had was for this not to have happened. 
We have launched a very large-scale search operation to 
find him. The theory of an arrangement is untenable. 


[Brunet] Would you negotiate a posteriori with Roldan 
for him to give himself up? 


[Belloch] The only thing of which he can be assured, like 
anybody else, is that he will have security, but the same 
as any other criminal: Excuse me, suspected criminal. 
[passage omitted] 


Former Bank President Denies Collecting 
Commissions 


PA1105191894 Madrid EFE in Spanish 1721 GMT 11 
May 94 


[Text] Madrid, 11 May (EFE)}—Mario Conde, former 
president of the Spanish Credit Bank (Banesto), today 
denied having collected multimillionaire commissions 
from the sale of two companies. Conde made the denial 
in reply to a report given by Luis Roldan, former director 
general of the Civil Guard, to the daily EL MUNDO. 


According to that report, Deputy Prime Minister Narcis 
Serra ordered Roldan, who has been a fugitive of justice 
for the last two weeks and against whom there are serious 
accusations of corruption, to spy on Mario Conde and 
his alleged plans to engage in politics and to try to use 
Ranesto as a “springboard” for reaching power. 


SPAIN 45 


The central bank intervened in Banesto on 28 December 
after it detected that some $4 billion was missing. It also 
dismissed Mario Conde, the top bank official. 


EL MUNDO went on to say that Roldan entrusted the 
espionage tasks to Kroll Associates, a U.S. company, 
which determined that Conde had established a personal 
association with the Union of Swiss Banks (USB) for the 
joint collection of Banesto operations. In this manner, 
the newspaper added, the Swiss corporation shared with 
the former president of the Spanish bank group some 2.9 
billion pesetas {nearly $21 million) from the sale of 
Petromed [expansion unknown] to British Petroleum 
and 1.6 billion pesetas ($11.5 million) from the sale of La 
ee a 
AGF. 


In a press release, Mario Conde denies all of this infor- 
mation and charges that representatives from the Kroll 
company met last year with officials from the U.S. 
company J.P. Morgan to give ther false information 
about him. Concerning the alleged surveillance carried 
out by Kroil against him, Conde showed “consternation 
in view of the fact that our private lives and our family’s 
intimacies have been under investigation by a foreign 
company at the request of the Spanish Government.” 
Likewise, he warns that if the existence of this report is 
confirmed, he will undertake proper action. 


The daily EL MUNDO explained that the “original” 
report that contains all of this information was shown by 
the former director general of the Civil Guard and that 
the contents of the document were only known by Prime 
Minister Felipe Gonzalez, Deputy Prime Minister Serra, 
and Carlos Sochaga, who was minister of economics and 
finance at that time. 


— 


PA1105154794 Maarid EFE in Spanish 1027 GMT 11 
May 94 


[Text] Madrid, 11 May (EFE)}—Spanish Deputy Prime 
Minister Narciso Serra today denied he asked former 
Civil Guard Director Luis Roldan to investigate Mario 
Conde in 1992 when he headed the Spanish Credit Bank 
(Banesto), as reported by the daily EL MUNDO. 


In a statement to the SER radio network, Serra said the 
report published by EL MUNDO is completely false, 
adding that the only knowledge he had about the alleged 
investigation is what he read today in that newspaper. 


Serra, however, did not rule out the possibility that such 
an inquiry could have existed as implied in the news- 
paper, but he denied ordering the investigation, reiter- 
ating: “I did not order that or any other inquiry.” 


According to EL MUNDO, Serra asked Roldan to inves- 
tigate Mario Conde’s financial and personal activities in 
view of the banker's alleged intentions of participating in 
politics, citing Roldan himself, who is currently at large. 





4 SPAIN 


With regard to his possible ap-zarance before the parlia- 
mentary commission probing Roldan’s actions—which four 
parliamentary groups viewed as unnecessary last wock— 
Secon adi bo 2 ella to Gonder Wcaniaaaae. 


Today, representatives from the Popular Party (PP, 
conservative), United Left (IU, pro-Communist), and 
Prime Minister Serra to appear before the commission to 
explain his relation with Conde’s actions. They added 
that this is more necessary now in view of the report 
published by EL MUNDO. 


In his statement to the radio, Serra stressed he is “the most 
interested in showing” that reports that he requested an 
investigation on Mario Conde “are false.” 








Liberal Party Rejects Progress Party Role 
PM1105143094 Copenhagen BERLINGSKE TIDENDE 
in Danish 10 May 94 p 7 


{Report by Henrik Qvoritrup: “Ellemann-Jensen 
Sharpens Tone Toward Progress Party”] 


[Text] The Liberal Party chairman totally rejects any 


“I would like to make ut crystal clear: They will have no 
policy. So there is no reason to waste any more time on 
this question,” Uffe Eliemann-Jensen told BER- 
LINGSKE TIDENDE. The party chairman also stressed 
that under no circumstances can there be any suggestion 
of a Liberal Party-Conservative People's Party-Progress 
Party government. This is another possibility with which 
nes fi 


Helveg Petersen warned against a Liberal Party- 


“These are the best words, because his remarks create 
uncertainty about Danish foreign policy. And that is 


Progress Party Notes Terms for Support 
PM1105134094 Copenhagen BERLINGSKE TIDENDE 
in Danish 10 May 94 p | 


Report by Hennk Qvortrup: “Progress Party Demands 
a Nonsocialist Government™] 


[Text] The Progress Party has put up the price of its 
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NORDIC COUNTRIES 
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Some people advise against jornt policy when it comes to 
such things as the economy, currency, foreign policy, and 
security policy. | have a different view: It is a big step 
forward thai the European countries can talk about joint 
a br policy im these areas It would be a poor alternative if 


need the EU, can't we just cooperate on a 
basis? As I see it, the idea that cach country 
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A common currency means that we know whai a krona, 
a mark, and a franc are worth, both now and several 
sole months from now. Until 1971 we had a common cur- 
be more —s rency in practice as long as cach country’s monctary uni 
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had a fixed exchange rate im relation to the US. dollar. 
anes re er eee nee 
we expenenced then. 


To achseve the goal of balanced economic development 
and a high employment level the countnes must am at 
low inflation and Inmits on budget deficits and nationai 
debis. These are goals we are very familiar with in 


and done well mm the fight against unemployment. We 
can continue to pursuc this policy in the EU and at the 
same time contribute to a stronger coordination of 
mitiatrves and investments that will provide more jobs. 


What then is involved in a joint policy in the area of 


arms reduction, the nonproliferation of nuclear 
weapons, and steps within the CSCE framework. But in 
order for such steps to be taken everyone must agree on 
the guidelines. 


This means that a country cannot be forced to accept a 
policy it basically drsagrees with. But at the same time we 
should realize that im a cooperation in which everyone 
must agree it is often those who want the least who set 
the pace. In many areas, such as the environment, 


joint solutions. Here we would want a greater degree of 
binding cooperation. 

Many people ask: What will happen in the future, do we 
have guarantees for how the EU will develop, and can we 


rely on the agreements we have entered into? No one can 
guarantee the future, either for Norway or for the EU 


and influence im the organization where the most impor- 
tant decisions are made. 


When we enter into agreements we have a basic trust that 
the other party will respect them. Without such trust all 
cooperation 1s meaningless. We take it for granted that 
NATO membership gives us a security guaranice 
because we have confidence that the member countnes 
stand by the agreement they have entered into. Eleven 
out of the 12 EU countries are owr NATO allies. When 
we trust them in the NATO context, we must also be able 
to trust them im the EU context. Therefore our basic 
assumption is that the EU countries will respect the 
agreements they have entered mto, whether they concern 
fishing administration in the north, subsidies for 
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way we stand af a crossroads. A no vote is noi an 
affirmation that everything will stay the samc. A new 
situation will anse if everyone cise, including our Nordic 


LD! 705 164994 Stockholm Radio Sweden in English 
1615 GMT 11 May 94 


[Text] A recent opinion poll in Norway shows that 46 
percent of the voters will say no in a referendum to 


cign Minister Bjorn Tore Godal says cooperation will 
not be successful if direct links to Mussolini's supporter 


take toward the four fascist ministers in the new Italian 





ministerial level. LD1105163394 Stockholm Radio Sweden in English 
1615 GMT 11 May 94 
Foreign Minister Byorn Tore Godal announced that the ~~ rrex1) Swedish radio news has learned that Sweden will not 
Government intends to assess the ministers == sn iy for a seat in the United Nations Council in 
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U.S., UN, Turkish Officials Meet in Vienna 
NC1105210994 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1900 GM; 11 May 94 


[Text] Robert Lamb, che U.S. State Department special 
coordinator on the Cyprus issue, Gustave Feissel, the 
UN secretary general's alternate special representative in 
Cyprus; and Turkish Deputy Foreign Minister Tugay 
Ulucevic today met in Vienna to discuss the situation 
after the deadiock in the talks on the confidence-buiiding 
measures. The latest effort is taking place just a few days 
before the UN secretary general submits his report to the 
Security Council. 


The negotiations will continue tomorrow. Two represen- 
tatives of Turkish Cypriot leader Rauf Denktas are also 
participating in the meeting. It 1s felt that there is no 
chance for the talks to succeed because the Turkish side 
insists ON maintaining its intransigent position. The 
Security Council is committed to studying alternate ways 
of promoting the Cyprus issue if it 1s ascertained that the 
UN secretary general's current effort has failed. 


The Cypriot Government has said it does not expect 
anything from this meeting, because it does not believe 
that Turkish intransigence will bend. In Athens, the 
Greek Foreign Ministry spokesman said the meeting 
shows that the international community recognizes the 
need for making efforts toward the Turkish side. The 
spokesman stressed that the Greek Government hopes 
the UN secretary general's report will condemn Turkish 


imtransigence. 


Foreign Minister Comments on UN Report 


NCi105212894 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1900 GMT 11 May 94 


[Text] Returning tonight from his visit to Barbados, 
Canada, and Strasbourg, Foreign Minister Alekos 
Mikhailidhis said the Greek Cypriot side expects the UN 
secretary general to circulate his report on the Cyprus 
issue, which will tell the truth about what has happened 
and the positions of the two sides in the upcoming talks 
on the confidence-building measures. 


Mikhailidhis said any further delay in the circulation of 
the report endangers the credibility of the procedure. He 
noted that our side has no objection if others want to 
continue persuading the Turkish side to accept the UN 
document of 21 March. The foreign minister added: Our 
side, however, objects to interventions in the circulation 
of the report and actions that will question the image and 
the credibility of the procedure. The confidence-building 
measures issue acted as a catalyst to show foreigners that 
Turkey and the Turkish Cypriot side have no political 
will for any solution. 


Mikhailidhis stressed that Cyprus’ closeness to Europe 
will continue despite threats by Turkish Cypriot leader 
Rauf Denktas, who 1s obviously concerned that Cyprus’ 


course toward Europe will proceed. 


CYPRUS Si 


The foreign minister said that by abandoning the confi- 
dence-building measures to discuss the substance of the 
Cyprus issue, we are essentially opening the door for 
Denktas to escape from the difficult position he ts in. He 
added that if the UN secretary general's efforts fail, we 
will ask the Security Council to adopt alternative ways to 
implement the resolutions on Cyprus. 


Legislators Return From ‘Positive’ Trip to Israel 


NC1205064694 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0430 GMT 12 May 94 


[Text] The House of Representatives interparty delegation 
led by House President Alexis Galanos returned to Cyprus 
late last might from an official visit to Israel. Galanos 
described the visit as positive, and added that Cyprus’ 
relations with Israel have strengthened. He noted, how- 
ever, that Israel considers Turkey to be a good friend and 
ally with which it also maintains good relations. 


Galanos said: The delegation established that the Israeli 
side is not well informed about the Cyprus issue, and 
that there is almost a complete lack of awareness on 
many levels. He added: This ts because there was no 
Cyprus Embassy in Israel for many years. 


Spokesman Notes Denktas ‘Inconsistency’ on 


NC1105113794 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 11 May 94 


[Text] Turkish Cypriot leader Rauf Denktas now says 
that a federal solution in Cyprus 1s not possible because 
of the difference in views between the Greek Cypriots 
and Turkish Cypriots. Denktas, who ts on a private visit 
to Turkey, called on the Turkish National Assembly to 
declare the union between the occupied areas [northern 
Cyprus] and Turkey on the same day the announcement 
is made that Cyprus has joined the European Union. 
Denktas asked the Turkish leadership not to confine 
itself to the military occupation, but to support the 
pseudostate financially. With financial support, he said, 
the pseudostate could become a showcase for Turkey, 
which will rid it of the image of an occupation force. 


Alternate government spokesman Spiros Arotis stressed 
Denktas’ inconsistency and recalled that the high level 
agreements [of 1977 and 1979] providing for a federal 
solution in Cyprus bear his signature. The spokesman 
said Denktas has proven in practice that what he seeks 
and hopes for eventually is the recognition of his pseu- 
dostate. 


Russian Economic Newspaper Begins Publication 


NC1005090994 Nicosia ALITHIA in Greek 10 May 94 
p2 


[Text] A Russian newspaper is being published in 
Cyprus. The newspaper “RUSKI KIPR™ [name as pub- 
lished] appeared on the newsstands last Friday (6 May]. 





§2 CYPRUS 


The newspaper mainly carries reports of economic 
interest and is published by “Ruski Kipr Publishing Lid” 
in Limassol. 


In its first issue, the newspaper carries a front-page 
greeting from Cyprus Central Bank Governor Avxendis 
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Avxendiou. The main report is titled “What is Cyprus?” 
and is signed Mironov. It gives economic information 
on Cyprus. 

In a lengthy item the newspaper reports that 120,000 
[number as published] tourists are expected in Cyprus 
this year, spending an estimated 150 million dollars on 
the Cypriot economy. 
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Papoulias Meets U.S. Envoy, CSCE Commissioner 


NC1105212194 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 1! May 94 


(Text] Foreign Minister Karolos Papoulias today met 
U.S. Ambassador Thomas Niles and discussed all 
national and Balkan issues. Papoulias also met Van Der 
Stoel. the CSCE high commissioner in charge of minor- 
ities. Correspondent Foivos Karzis reports: 

[Begin recording} Foreign Minister Karolos Papoulias 
and the U.S. Ambassador in Athens Thomas Niles this 
morning discussed Greek-Albanian relations, the issue of 
Skopje [The Former Yugoslav Republic of Macedonia-— 
FYROM] in light of the upcoming talks with UN medi- 
ator Cyrus Vance, and the Yugoslav issue in view of the 
Geneva meeting on Bosnia-Herzegovina. 


Foreign Ministry Secretary General Ambassador Khnstos 
Zakharakis attended the meeting. Zakharakis will go to 
New York tomorrow to meet Vance on Friday [12 May] 
within the framework of the new round of talks on Skopje. 
He may also meet Matthew Nimetz, the U.S. presidential 
envoy on Skopje. 


Papoulias made a detailed reference to the Greek- 
Albanian relations in light of his recent mecting in 
Zurich with his Albanian counterpart, Alfred Serreqi. He 
emphasized the rights of the Greek minority, the viola- 
tion of religous rights, education issues, and the deten- 
tion of five Omonoia members. 


The foreign minister explained the same issues to Van 
der Stoel, the CSCE high commissioner in charge of 
minorities, who is visiting Athens. Van der Stoel is 
expected to submit a report. 

Papoulias and Niles also discussed the Yugoslav issue. 
The Greek foreign minister will represent the European 
Union, as the head of the communal troika, at the 
meeting of the so-called contact group that has been 
formed. U.S. Secretary of State Warren Christopher, 
Russian Foreign Minister Andrey Kozyrev, and a repre- 
sentative of the UN secretary general will participate in 
the Geneva meeting. The main goal of the meeting would 
be a resumption of the talks between the three warring 
factions in Bosnia-Herzegovina through the return of the 
Bosnian Serbs to the negotiating table. According to 
reports, the Greek side will again make the suggestion 
that negotiatrons be linked with developments and the 
gradual lifting of the UN embargo against new Yugo- 
slavia. [end recording] 


Albanian President Seeks To Smooth Relations 
NC1105175294 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 11 May 94 


[Report by Takis Dhiamandis} 








GREECE 53 


[Text] In a new effort to smooth the tension between 


both sides showed they wanted to solve the crisis. He 
suggested another meeting be held in Tirana to continue 
the talks and resolve the problems. He said the meeting's 
aim will be to smooth bilateral relations. 


The Albanian president did not say when this meeting 
would be held. It is significant that many people in 
Tirana wonder what happened to cause Berisha's sudden 
turn. 


Vance To Host Upcoming Talks .n FYROM 


NC110520S894 Athens ELEVTHEROTIPIA in Greek 
1] May 94 p 5 


[Report by loannis Kanellakis from New York] 


[Text] A new round of negotiations on Skopje [The 
Former Yugoslav Republic of Macedonia—FYROM] 
will begin in New York between mediator Cyrus Vance, 
Ambassador Khristos Zakharakis, the Greek Foreign 
Ministry secretary general, and Skopjean [FYROM] For- 
eign Minister Stevo Crvenkovski. 


The new meetings and talks are expected to begin on 
Friday {13 May] or next Monday at Yance's office in 
Manhattan (Lexington Avenue), New York. 


The Zakharakis-Vance meeting is being described as the 
continuation of the talks that began prior to the Greek 
prime minister's official visit to the United States. 
During that visit, Papandreou met UN Secretary Gen- 
eral Butrus Butrus-Ghali at UN Headquarters. 


Commenting on the upcoming meetings on Skopje, 
diplomatic observers said the current climate is “more 
favorable” for the Greek side because U.S. President Bill 
Clinton's interest in a solution favors the Greek posi- 
tions. 

It is belheved that in the new round of talks the two sides 
(Greece-Skopje) will “proceed with moves of goodwill 
and understanding” and should reach an agreement. 


Reports from Skopje say that the Skopjean representa- 
tive will show the “necessary willingness” so the talks do 
not lead (again) to a deadlock. This is the line that the 
Skopiean foreign minister has received from his govern- 
ment, which recently “received the U.S. messages.” 
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Ciller Comments on Terrorism, Unit in Bosnia 


TA1105 144594 Ankara TRT Television Network in 
Turkish 1000 GMT 11 May 94 


[Text] Prime Minister Tansu Ciller has said that the 
antiterrorism fight launched by the government is 
moving toward its conclusion step-by-step, with the 
support of the people. 


Addressing True Path Party deputies, Ciller pointed out 
that significant success was achieved in this respect 
during the past few weeks. She said: Compare the nine 
years from 1984 to 1994 with the period of the 50th 
government and you will see that the total number of 
terrorists Caught or killed during the two periods 1s equal. 
Our government ts continuing to wage a decisive and 
determined siruggie to get this issue to the bottom of our 
agenda. We will fulfill our claim. We will not be embar- 
rassed. We started off on this matter saying we will end 
it, and we are determined to bring it to a conclusion. 


The prime minister stressed that the security forces, 
which carried out their duties with loyalty, self-sacrifice, 
and in a patriotic manner, played a major role in this 
success. She extended her gratitude to the security forces. 


In her speech, Prime Minister Ciller pointed out that the 
talks held with the United Nations in connection with 
the Turkish unit that will serve in Bosnia-Herzegovina 
have ended. The Turkish unit will arrive there in the 
second half of June, she said, adding that this is the first 
time in the history of the republic that such a thing is 
happening. Ciller said: Ii is the first time that a Turkish 
unit is being sent to Europe. | cannot think of anything 
more natural, because the struggle in our country against 
terrorism and against illegal aggression is being waged 
everywhere without religious or racial discrimination. 
There were Turkish troops in Korea and in Somalia. 
Turkish politics opposed aggression during the last crisis 
in Iraq. Moreover, our country has always opposed 
aggression in Azerbaijan and everywhere else, without 
discrimination. As a result, nothing could be more 
natural than for a Turkish unit to take part in such a 


struggle in Europe. 


Ciller said that most of the equipment needed for rein- 
forcement of the Turkish unit and not found in the 
inventory of the Turkish Armed Forces is being acquired 
from public organizations, institutions, and through sup- 


plementary funds. 


The prime minister stressed that by moving their heavy 
weapons to the outskirts of the city of Brcko and by 
effecting a military buildup to widen the (Kosovino) 
corridor, the Serbs are creating a new crisis in the region. 
She stated that the United Nations and NATO must 
urgently pass resolutions granting this region the status 
of a region purged of heavy weapons. This 1s essential, 
she said, to demonstrate once again the international 
community's determination against aggression and to 
deter the Serbs. 
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Demirel Discusses Ties With Georgia, Terrorism 
AU1105 130894 Tbilisi DRONI in Georgian 29 Apr 94 p 4 


{Interview with President Suleyman Demirel by Tamar 
Chikovani im Ankara, daic not given: “We Are Not 
Fnends But Brothers”’—first paragrats DRONI intro- 
duction] 


[Text] “We are not friends but brothers.” This is what 
Turkish President Suleyman Demirel said at a meeting 
with Georgian journalists in Ankara. Five times prime 
minister and now president, Demirel has a great 
standing both in Turkey and among foreign political 
circles. In spite of his busy schedule, he nevertheless 
found time to speak to us as he believes that Turkish- 
Georgian relations have a great future. 


{Chikovani] Mr. President, what are the prospects for 
Turkish-Georgian relations? What could we have 
achieved in the past and what can be achieved today’ 


[Demurel] First of all, | would like to repeat that the main 
principle underlying our foreign policy ts the establish- 
ment of fmnendly and business-like relations with all our 
neighboring states on the basis of international norms. In 
this respect, we attach great importance to the develop- 
ment of all manner of relations with Georgia. So, I would 
like to emphasize that Turkey recognizes Georgian sov- 
ereignty and territorial integrity. We hope that we will 
see the development of economic and human resources 
in conditions of peace and democracy. 


The Abkhazian conflict gives us cause for great alarm. 
We believe the problem will be resolved within the 
framework of the UN Charter and the Helsinki Final Act 
so that peace can be established im your homeland that 
has been ravaged by war. At the same time, the peaceful 
settlement of the Abkhazian conflict in ethnically diverse 
Georgia will be a good example for the other Caucasian 
countries. 


1 am glad that Georgia has taken important steps toward 
democracy and the process of integration with the worid. 
| will remind you that Turkey, within the limits of its 
own possibilities, has rendered all manner of assistance 
to Georgia during what has been a difficult period for it. 
1 will give you some precise figures. We have dispatched 
humanitarian aid to the value of $47,455,275, including 
wheat valued at $13,432,000. We have given credits 
worth $50,000,006 to the Exim Bank. We have unhesi- 
tatingly supplied our neighbor with electric power when 
considerable problems were created in this sphere i 
Georgia. This was precisely an expression of our good 
will toward Georgia during a difficult time. 


We are continuing to support Georgia. | believe that an 
economically developed democratic Georgia will be a 
factor of stability in the Caucasian region. 


Thus, we attach great importance to the development of 
economic relations with Georgia. The geographical prox- 
imity of our two countries will enable us to become 
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natural trading partners. During President [as published] 
Shevardnadze's visit to Turkey, we signed many treaties 


recognized 

expressed in the UN Charter and the Helsinki Final Act. 
Second: The formation of a base for economic and social 
prosperity, which is possible through close commercial 
cooperation between the region's countries. I do not 
think that the second precondition will be disputed given 
that the world today is striving toward economic inte- 
gration. 


Turkey has recognized the independence of Georgia, 
Azerbaijan, and Armenia and expressed the desire to 
establish close relations with all three countries without 
any form of discrimination. This governing and rational 
principle clearly demonstrates the importance we attach 
to stability in the Caucasian region. 


Turkey has always supported and defended the princi- 
pies of territorial integrity and the protection of interna- 
tional borders by the use of force. Respect for these 
principles is the chief criterion for achieving stability in 
the Caucasus that ts the homeland of diverse ethnic 
groups that have lived alongside one another for centu- 
ries. In many cases, we have seen that it is precisely the 
policy of the historical distribution of territories that has 
been the initial cause of instability. I deeply believe that 
territorial disputes should be settled only through nego- 
tuations and by taking into account human rights. 


At the same time, we believe that, in the matter of 
establishing peace and stability in the region, the greatest 
importance is given to economic cooperation between 
countries in the region. We should establish close rela- 
tions in all spheres on the basis of mutual interests and 
faith. I take this opportunity to express once more my 
belief that, by taking into account cooperation with the 
Russian Federation, the region's countries will be able to 
establish close relations. This belief was the main factor 
behind the economic coopers:iin initiative involving 
Black Sea countnes. It is hoped that our relations will 
turn the Black Sea into a sea of friendship and growth. 
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{Chikovani] The problem of aggressive separatism 1s also 
familiar to Turkey. Do you think it 1s possible to resolve 
this problem in a peaceful way? 


[Demirel] Turkey is indeed familiar with separatist 
actions that have been carried out by the PKK (Workers 
Party of Kurdistan] terrorist organization since 1984. In 
accordance with a decision by the Turkish Government, 
this problem will be resolved in a lawful way. Whilst our 


[Dernirel] Terrorists are enemies of the state. The PKK 
insists that it is protecting the interests of the people yet, 
at the same time, it is slaughtering Turkish citizens, 
many of whom are Kurds. The PKK continued its 
bloody actions during the preelection campaign. As a 
democratic country, Turkey will noi allow anyone to 
commit terrorist acts. By a decision of the government, 
our security forces are implementing the most severe 
measures against terrorism. 
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Terrorism ts not a characterstic feature of Turkey today. 
It is confined to specific geographical regions— 
southeastern Turkey—and, as I have told you, we hope 
that we will wipe out the terrorists very shortly. 


[Chikovani] When mentioning Turkey one thinks of the 
East. However, Turkey has chosen the Western path of 
development. Has this not led to a change of identity on 
the part of the people and to what extent has Turkey 
preserved its centuries-old traditions? 


[Demirel] Proceeding from its geographical position, | 
would call Turkey the Eurasian focal point [posti] of the 
NATO countries. Therefore, we are both in Europe and 
Asia. Turkey's vast historical experience and cultural 
inheritance have contributed greatly to its occupying 
such a unique position. Turkey is an indivisible part of 
Europe as far as political, economic, and security issues 
are concerned. Furthermore, the fusion of Eastern and 
European values has taken place naturally in Turkey, 
which is further enriching Turkish life. 


Foreign Ministry Welcomes U.S. Terrorism Report 
TA1105163194 Ankara ANA1OLIA in Turkish 1530 
GMT 1° May 94 


[Excerpt] Ankara (AA)}—{passage omitted] Foreign Min- 
istry spokesman Ferhat Ataman replied to a question by 
an ANATOLIA correspondent at the end of a news 
conference in Ankara today. Ataman declared that 
Turkey welcomes the U.S. State Department's report on 
terrorism in 1993 from two aspects. 


Ataman said that the fact that the separatist PKK 
[Workers Party of Kurdistan] organization was described 
as a terrorist organization in the rport shows that the 
message Turkey wishes to convey to the world is being 
received, particularly in the United States. The spokesman 
noted that it is extremely important that world public 
opinion recognize the true nature of the separatist organi- 
zation. 


Secondly, Ataman remarked, the report identifies the 
separatist organization as the main reason for the 
increase in world terrorism last year. He added: “This is 
also a very important point.” 


Ataman stated that if certain other countries stari 
sharing the sarne view regarding the separatist terrorist 
organization, this will constitute a very important devel- 
opment in the struggle against terrorism. 


The section of the report concerning Turkey also listed 
Dev-Sol [Revolutionary Left] as a terrorist organization. 


FBIS-WEL-94-092 
12 May 1994 


UN Letter Makes No Mention of Pipeline 


TA1105154094 Ankara ANATOLIA in English 1450 
GMT 11 May 94 


[Excerpt] Ankara, May | 1 {AA}—The Foreign Ministry 
on Tuesday [10 May] said it had no information about a 
U.N. letter to the Security Council regarding the Iragi- 
Turkish pipeline. 


Ministry officials said that U.N. officials sent a letter to 
the Security Council on Monday expressing a U.N. 
commission's financial distress, but the letter did not 
mention Turkey or the pipeline. 


U.N. Secretary General Butrus Butrus-Ghali said on 
Tuesday that he wanted to ask oil companies to trace 
sales of Iraqi crude so that the United Nations receives a 
30 percent cut for its compensation fund for post-Gulf 
war expenses, according to a letter obtained Monday. 


In response, the Security Council was expected to 
approve a letter Tuesday telling him to check with oil 
industry sources on any iraqi crude impounded, sold, or 
used after the first sanctions resolution was adopted 
August 6, 1990. 


Butrus-Ghali, in his letter sent last week, said reports 
from oil industry sources suggested that hundreds of 
millions of dollars of crude were involved after the 
sanctions went into effect without any payment into a 
U.N. escrow fund. [passage omitted] 


Foreign Ministry Calls For End to Yemen Conflict 


TA1105152694 Ankara ANATOLIA in English 1420 
GMT I1 May 94 


[Text] Ankara, May 11 (A.A.}—Turkey on Wednesday 
{11 May] expressed concern about the political crisis in 
Yemen and about the chance that it might take the shape 
of armed clashes. 


Foreign Ministry Ferhat Ataman said at his 
weekly briefing that Turkey calls for the Yemeni leaders 
to stop the conflict in harmony with their people's hope 
for unity and pence, and wishes that further bloodshed- 
ding would stop for the good of the country. 

“During this critical stage which is going on in the 
country, Turkey calls for moderation between the two 
sides and hopes for an agreement to be reached as soon 
as possible,” Ataman said. 


Ministry Denies Forced Emigration in Southeast 


TA1105155194 Ankara ANATOLIA in English 1430 
GMT I! May 94 


[Text] Ankara, May 11 (A.A.)—Foreign Ministry 
spokesman Ferhat Ataman on Wednesday [11 May] said 
that claims of security forces burning down villages and 
forcing the population in the southeast to emigrate to 
northern Iraq are all part of a previously written ploy 
aimed at fooling the world. 
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Speaking at his weekly bnefing, Ataman strongly denied 
foreign press reports on so-called forced emigration of 
3,500 to 6,000 Turks of Kurdish origin following opera- 
tsons by security forces in the region and of villages being 
burned down. 


“We knew the PKK [Workers Party of Kurdistan] ter- 
rorist organization would try to send some of our citizens 
voluntarily or by force to northern Irag, group them 
together and present them to the foreign press as ‘Kurds 
escaping Turkish oppression,” Atarnan said adding that 
this action aimed at increasing the foreign pressure on 
Turkey. 


“The organization has started to transport its sympa- 
thizers as well as others from the region to northern Iraq 
in small groups and are also aiming to obtain moncy 
from the United Nations for their own,” he said. 


“The terroris' oiganization ts trying, as ever, to deceive 
the foreign public and stage a new play completely based 
on its own scenario.” he said. “It ts trying to obtain 
United Nations money through its own supporters in the 
precess.” 


“There is no question of any village being purposefully 
bombarded or destroyed by security forces,” he said. 
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“Some of the villagers have been already moved to safe 
regions in order to escape PIKK terror and there has been 
some damage in some hamiets or villages where the 
security forces have clashed with terrorists.” 


“In these cases, our innocent citizens, as always, are 
compensated by the state,” he said. 


Argentina's Di Tella Arrives on Stopover 


PY1105184894 Madrid EFE in Spanish 1527 GMT 
1! May 94 


[Text] Istanbul, 11 May (EFE)}—in a brief visit on his 
way to Turkmenistan, Argentine Foreign Minister 
Guido Di Tella today termed Turkey as a “bridge that 
leads to the Turkish countries of the old USSR.” 


Di Tella arrived at Istanbul's Ataturk Airport from 
South Africa. On 12 May he will travel to Turkmenistan 
as part of a tour through the old USSR that will include 
a visit to Moscow between 14 and 17 May. 


After reminding reporters waiting for him that he had 
already visited Turkey with Argentine President Carlos 
Menem, Di Tella stressed that Buenos Aires is closely 
following events in this country. 
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